AMENDATORY SECTION (Amending WSR 05-23-161, filed 11/22/05,
effective 1/1/06)

WAC 296-17-31021 Units of exposure. (1) What is a "unit of
exposure?"

A unit of exposure 1is the measure which is used to help
determine the premium you will pay. For most businesses the unit
of exposure is the hours worked by their employees. Because not
all employees are compensated based on the hours they work, we have
developed reporting alternatives to make reporting to us easier.
Those alternatives are outlined in subsection (2) of this section.
In other cases, the department may authorize some other method in
assuming workers hours for premium calculation purposes.

(2) What are the alternatives to actual hours worked?

The exceptions are:

o Apartment house managers, caretakers, domestic, home care or
similar employees: To determine the number of hours you need
to report to us, divide an employee's total compensation,
including housing and utility allowances, by the average
hourly wage for the classification. The total number of work
hours to be reported for each employee is not to exceed 520
hours per quarter. You will need to call us at (360) 902-4817
to obtain average hourly wage information.

( (—Baseball;—basketball;,and soccer teams as defined in WAC 296—
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o Commission employees - outside (such as, but not limited to,
real estate and insurance sales): You must select one of the
following methods to report your commission employees -
outside:

o Actual hours worked; or

L Assumed hours of eight hours per day for part-time employees

or one hundred-sixty hours per month for full-time employees.
All outside commission employees of an employer must Dbe
reported by the same method. You cannot report some outside
commission employees based on the actual hours they work and
others using the eight hours per day for part-time employees
or one hundred-sixty hours per month for full-time employees
method.

o Drywall - stocking, installation, scrapping, taping, and
texturing: Premiums are based on material installed/finished
rather than the hours it took to install/finish the drywall.

L] Horse racing - excluding jockeys: Employers in the horse
racing industry pay premiums based on a type of license their
employees hold rather than the hours the employees work.
Premiums are collected by the Washington horse racing
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commission at the time of licensing.

L Jockeys: Report ten hours for each race/mount or for any day
in which duties are reported.
L Pilots and flight crew members: Pilots and flight crew

members having flight duties during a work shift including
preflight time shall have premium calculated by utilizing
daily readings logged per federal requirements of the aircraft
tachometer time: Provided, That if the total tachometer time
for any day includes a fraction of an hour, the reportable
time will be increased to the next full hour: Provided
further, That pilots and flight crew members who assume
nonflying duties during a work shift will have premium
calculated in accordance with the appropriate rules and
classifications applicable to nonflight duties.

° Race car drivers: Report ten hours for each race/heat.

o Salaried employees: You must select one of the following
methods to report your salaried employees:

L Actual hours worked; or

L Assumed hours of one hundred-sixty hours per month.

All salaried employees of an employer must be reported by the
same method. You cannot report some salaried employees based on
the actual hours they work and others using the one hundred sixty
hours per month method. Provided further, as in the case of

contract personnel employed by schools and/or school districts, the
school or school district shall report actual hours worked for each
employee, one hundred sixty hours per month for each employee, or
the department may authorize some other method in assuming workers
hours for premium calculation purposes.

(3) Can I use assumed work hours for piece workers?

No, 1f you employ piece workers you must report the actual
hours these individuals work for vyou unless another unit of
exposure 1is required.

Example: If you have employees engaged in drywall work you
would report and pay premiums on the basis of the square footage of
the material they installed not the hours they worked.

AMENDATORY SECTION (Amending WSR 07-12-045, filed 5/31/07,
effective 7/1/07)

WAC 296-17-35203 Special reporting instruction. (1)
Professional and semiprofessional athletic teams. Athletes
assigned to a Washington-domiciled sports team are mandatorily
covered by Washington industrial insurance: Provided, That a
professional athlete who 1is under contract with a parent team
domiciled outside of the state of Washington while assigned to a
team domiciled within Washington is subject to mandatory coverage
by Washington industrial insurance unless the player and employer
(parent team) have agreed 1in writing as to which state shall
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provide coverage in accordance with RCW 51.12.120(6).

The following rules shall apply to the written agreement:

(a) Agreement must be in writing and signed by the employer
and the individual athlete.

(b) Agreement must specify the state that is to provide
coverage. The state agreed upon to provide coverage must be a
state in which the player's team, during the course of the season,
will engage in an athletic event. For example, if the Washington-
based team is a part of a league with teams in only Washington,
Oregon, and Idaho, the player and the employer can agree to any of
those three states to provide coverage. However, they could not
agree to have California provide the coverage as this would not
qualify as a state in which the player regularly performs assigned
duties.

(c) The state agreed upon accepts responsibility for providing
coverage and acknowledges such to the department by certified mail.

(d) Agreement and certification by the other state must be
received by this department's underwriting section prior to any
injury incurred by the athlete.

(e) Agreement will be for one season only commencing with the
assigning of the player to a particular team. A separate agreement
and certification must be on file for each additional season.

Failure to meet all of these requirements will result in the
athlete being considered a Washington worker for premium and
benefit purposes until such time as all requirements have been met.

Professional sports teams who are domiciled outside the state
of Washington and who participate in sporting events with
Washington-domiciled teams are not subject to Washington industrial
insurance for their team members while in this state. These out-
of-state teams are not considered employers subject to Title 51 on
the basis that they are not conducting a business within this
state.

(2) Excluded employments. Any employer having any person in
their employ excluded from industrial insurance whose application
for coverage under the elective adoption provisions of RCW
51.12.110 or authority of RCW 51.12.095 or 51.32.030 has been
accepted by the director shall report and pay premium on the actual
hours worked for each such person who is paid on an hourly,
salaried-part time, percentage of profit or piece basis; or one
hundred sixty hours per month for any such person paid on a salary
basis employed full time. In the event records disclosing actual
hours worked are not maintained by the employer for any person paid
on an hourly, salaried-part time, percentage of profits or piece
basis the worker hours of such person shall be determined by
dividing the gross wages of such person by the state minimum wage
for the purpose of premium calculation. However, when applying the
state minimum wage the maximum number of hours assessed for a month
will be one hundred sixty.

(3) Special trucking industry rules. The following subsection
shall apply to all trucking industry employers as applicable.

(a) Insurance liability. Every trucking industry employer
operating as an intrastate carrier or a combined intrastate and
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interstate carrier must insure their workers' compensation
insurance liability through the Washington state fund or be self-
insured with the state of Washington.

Washington employers operating exclusively 1in interstate or
foreign commerce or any combination of interstate and foreign
commerce must insure their workers' <compensation insurance
liability for their Washington employees with the Washington state
fund, be self-insured with the state of Washington, or provide
workers' compensation insurance for their Washington employees
under the laws of another state when such other state law provides
for such coverage.

Interstate or foreign commerce trucking employers who insure
their workers' compensation insurance liability under the laws of
another state must provide the department with copies of their
current policy and applicable endorsements upon request.

Employers who elect to insure their workers' compensation
insurance liability under the laws of another state and who fail to
provide updated policy information when requested to do so will be
declared an unregistered employer and subject to all the penalties
contained in Title 51 RCW.

(b) Reporting. Trucking industry employers insuring their
workers' compensation insurance liability with the Washington state
fund shall keep and preserve all original time records/books
including supporting information from drivers' logs for a period of
three calendar years plus three months.

Employers are to report actual hours worked, including time
spent loading and unloading trucks, for each driver in their
employ. For purposes of this section, actual hours worked does not
include time spent during lunch or rest periods or overnight
lodging.

Failure of employers to keep accurate records of actual hours
worked by their employees will result in the department estimating
work hours by dividing gross payroll wages by the state minimum
wage for each worker for whom records were not kept. However, in
no case will the estimated or actual hours to be reported exceed
five hundred twenty hours per calendar quarter for each worker.

(c) Exclusions. Trucking industry employers meeting all of
the following conditions are exempted from mandatory coverage.

(i) Must be engaged exclusively in interstate or foreign
commerce.

(ii) Must have elected to cover their Washington workers on a
voluntary basis under the Washington state fund and must have
elected such coverage in writing on forms provided by the
department.

(iii) After having elected coverage, withdrew such coverage in
writing to the department on or before January 2, 1987.

If all the conditions set forth in (i), (ii), and (iii) of
this subsection have not been met, employers must insure their
workers' compensation insurance liability with the Washington state
fund or under the laws of another state.

(d) Definitions. For purposes of interpretation of RCW
51.12.095(1) and administration of this section, the following
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terms shall have the meanings given below:

(i) "Agents" means individuals hired to perform services for
the interstate or foreign commerce carrier that are intended to be
carried out by the individual and not contracted out to others but
does not include owner operators as defined in RCW 51.12.095(1).

(ii) "Contacts" means locations at which freight, merchandise,
or goods are picked up or dropped off within the boundaries of this
state.

(iii) "Doing business" means having any terminals, agents or
contacts within the boundaries of this state.
(iv) "Employees" means the same as the term "worker" as

contained in RCW 51.08.180.

(v) "Terminals" means a physical location wherein the business
activities (operations) of the trucking company are conducted on a
routine Dbasis. Terminals will generally include loading or
shipping docks, warehouse space, dispatch offices and may also
include administrative offices.

(vi) "Washington" shall be used to limit the scope of the term
"employees." When used with the term "employees" it will require
the following test for benefit purposes (all conditions must be
met) .

o The individual must be hired in Washington or must have been
transferred to Washington; and
® The individual must perform some work in Washington (i.e.,

driving, loading, or unloading trucks).

(4) Forest, range, or timber land services--Industry rule.
Washington law (RCW 51.48.030) requires every employer to make,
keep, and preserve records which are adequate to facilitate the
determination of premiums (taxes) due to the state for workers'
compensation insurance coverage for their covered workers. 1In the
administration of Title 51 RCW, and as it pertains to the forest,
range, or timber land services industry, the department of labor
and industries has deemed the records and information required in
the wvarious subsections of this section to be essential in the
determination of premiums (taxes) due to the state fund. The
records so specified and required, shall be provided at the time of
audit to any representative of the department who has requested
them.

Failure to produce these required records within thirty days
of the request, or within an agreed upon time period, shall
constitute noncompliance of this rule and RCW 51.48.030 and
51.48.040. Employers whose premium computations are made by the
department in accordance with (d) of this subsection are barred
from questioning, in an appeal before the board of industrial
insurance appeals or the courts, the correctness of any assessment
by the department on any period for which such records have not
been kept, preserved, or produced for inspection as provided by
law.

(a) General definitions. For purpose of interpretation of
this section, the following terms shall have the meanings given
below:

(1) "Actual hours worked" means each workers' composite work
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period beginning with the starting time of day that the employees'
work day commenced, and includes the entire work period, excluding
any nonpaid lunch period, and ending with the quitting time each
day work was performed by the employee.

(ii) "Work day" shall mean any consecutive twenty-four-hour
period.

(b) Employment records. Every employer shall with respect to
each worker, make, keep, and preserve original records containing
all of the following information for three full calendar years
following the calendar year in which the employment occurred:

(1) The name of each worker;

(11) The Social Security number of each worker;

(iii) The beginning date of employment for each worker and, if
applicable, the separation date of employment for each such worker;
(iv) The basis upon which wages are paid to each worker;

(v) The number of units earned or produced for each worker
paid on a piece-work basis;

(vi) The risk classification(s) applicable to each worker;

(vii) The number of actual hours worked by each worker, unless
another basis of computing hours worked is prescribed in WAC 296-
17-31021. For purposes of chapter 296-17 WAC, this record must
clearly show, by work day, the time of day the employee commenced
work, and the time of day work ended;

(viii) A summary time record for each worker showing the
calendar day or days of the week work was performed and the actual
number of hours worked each work day;

(ix) In the event a single worker's time is divided between
two or more risk <classifications, the summary contained in
(b) (viii) of this subsection shall be further broken down to show
the actual hours worked in each risk classification for the worker;

(x) The workers' total gross pay period earnings;

(x1) The specific sums withheld from the earnings of each
worker, and the purpose of each sum withheld;

(xii) The net pay earned by each such worker.

(c) Business, financial records, and record retention. Every
employer is required to keep and preserve all original time records
completed by their employees for a three-year period. The three-
year period is specified in WAC 296-17-352 as the composite period
from the date any such premium became due.

Employers who pay their workers by check are required to keep
and preserve a record of all check registers and canceled checks;
and employers who pay their workers by cash are required to keep
and preserve records of these cash transactions which provide a
detailed record of wages paid to each worker.

(d) Recordkeeping - estimated premium computation. Any
employer required by this section to make, keep, and preserve
records containing the information as specified in (b) and (c) of
this subsection, who fails to make, keep, and preserve such
records, shall have premiums calculated as follows:

(i) Estimated worker hours shall be computed by dividing the
gross wages of each worker for whom records were not maintained and
preserved, by the state's minimum wage, in effect at the time the
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wages were paid or would have been paid. However, the maximum
number of hours to be assessed under this provision will not exceed
five hundred twenty hours for each worker, per quarter for the
first audited period. Estimated worker hours computed on all
subsequent audits of the same employer that disclose a continued
failure to make, keep, or preserve the required payroll and
employment records shall be subject to a maximum of seven hundred
eighty hours for each worker, per quarter.

(ii) In the event an employer also has failed to make, keep,
and preserve the records containing payroll information and wages
paid to each worker, estimated average wages for each worker for
whom a payroll and wage record was not maintained will be
determined as follows: The employer's total gross income for the
audit period (earned, received, or anticipated) shall be reduced by
thirty-five percent to arrive at "total estimated wages." Total
estimated wages will then be divided by the number of employees for
whom a record of actual hours worked was not made, kept, or
preserved to arrive at an "estimated average wage" per worker.
Estimated hours for each worker will then be computed by dividing
the estimated average wage by the state's minimum wage in effect at
the time the wages were paid or would have been paid as described
in (d) (1) of this subsection.

(e) Reporting requirements and premium payments.

(1) Every employer who 1s awarded a forest, range, or timber
land services contract must report the contract to the department
promptly when it is awarded, and prior to any work being commenced,
except as provided in (e) (iii) of this subsection. Employers
reporting under the provisions of (e) (1iii) of this subsection shall
submit the informational report with their quarterly report of
premium. The report shall include the following information:

(I) The employers' unified business identification account
number (UBI).

(IT) Identification of the landowner, firm, or primary
contractor who awarded the contract, including the name, address,
and phone number of a contact person.

(ITI) The total contract award.

(IV) Description of the forest, range, or timber land services
work to be performed under terms of the contract.

(V) Physical location/site where the work will be performed
including legal description.

(VI) Number of acres covered by the contract.

(VII) Dates during which the work will be performed.

(VITII) Estimated payroll and hours to be worked by employees
in performance of the contract.

(ii) Upon completion of every contract issued by a landowner
or firm that exceeds a total of ten thousand dollars, the
contractor primarily responsible for the overall project shall
submit in addition to the required informational report described
in (e) (i) of this subsection, report the payroll and hours worked
under the contract, and payment for required industrial insurance
premiums. In the event that the contracted work is not completed
within a calendar quarter, interim quarterly reports and premium
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payments are required for each contract for all work done during
the calendar quarter. The first such report and payment is due at
the end of the first calendar quarter in which the contract work is
begun. Additional interim reports and payments will be submitted
each quarter thereafter until the contract is completed. This will
be consistent with the quarterly reporting cycle used by other
employers. Premiums for a calendar quarter, whether reported or
not, shall Dbecome due and delingquent on the day immediately
following the last day of the month following the calendar quarter.

(iii) A contractor may group contracts issued by a landowner,
firm, or other contractor that total less than ten thousand dollars
together and submit a combined quarterly report of hours, payroll,
and the required premium payment in the same manner and periods as
nonforestation, range, or timber land services employers.

(f) Out-of-state employers. Forest, range, or timber land
services contractors domiciled outside of Washington state must
report on a contract basis regardless of contract size for all
forest, range, or timber land services work done in Washington
state. Out-of-state employers will not be permitted to have an
active Washington state industrial insurance account for reporting
forest, range, or timber land services work in the absence of an
active Washington forest, range, or timber land services contract.

(g) Work done by subcontract. Any firm primarily responsible
for work to be performed under the terms of a forest, range, or
timber land services contract, that subcontracts out any work under
a forest, range, or timber land services contract must send written
notification to the department prior to any work being done by the
subcontractor. This notification must include the name, address,
Social Security number, farm labor contractor number, (UBI) of each
subcontractor, and the amount and description of contract work to
be done by subcontract.

(h) Forest, range, or timber land services contract release -
verification of hours, payroll, and premium. The department may
verify reporting of contractors by way of an on-site visit to an
employers' work site. This on-site visit may include close
monitoring of employees and employee work hours. Upon receipt of
a premium report for a finished contract, the department may
conduct an audit of the firm's payroll, employment, and financial
records to validate reporting. The entity that awarded the
contract can verify the status of the contractors' account online
at the department's web site (www.lni.wa.gov) or by calling the
account manager. The landowner, firm, or contractor will not be
released from premium liability until the final report for the
contract from the primary contractor and any subcontractors has
been received and verified by the department.

(i) Premium liability - work done by contract. Washington law
(RCW 51.12.070) places the responsibility for industrial insurance
premium payments primarily and directly upon the person, firm, or
corporation who lets a contract for all covered employment involved
in the fulfillment of the contract terms. Any such person, firm,
or corporation letting a contract is authorized to collect from the
contractor the full amount payable in premiums. The contractor is
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in turn authorized to collect premiums from any subcontractor they
may employ his or her proportionate amount of the premium payment.

To eliminate premium liability for work done by contract
permitted by Title 51 RCW, any person, firm, or corporation who
lets a contract for forest, range, or timber land services work
must submit a copy of the contract they have let to the department
and verify that all premiums due under the contract have been paid.

Each contract submitted to the department must include within
its body, or on a separate addendum, all of the following items:

(I) The name of the contractor who has been engaged to perform
the work;

(IT) The contractor's UBI number;

(IIT) The contractor's farm labor contractor number;

(IV) The total contract award;

(V) The date the work is to be commenced; a description of the
work to be performed including any pertinent acreage information;

(VI) Location where the work is to be performed;

(VITI) A contact name and phone number of the person, firm, or
corporation who let the contract;

(VITII) The total estimated wages to be paid by the contractor
and any subcontractors;

(IX) The amount to be subcontracted out if such subcontracting
is permitted under the terms of the contract;

(X) The total estimated number of worker hours anticipated by
the contractor and his/her subcontractors in the fulfillment of the
contract terms;

(J) Reports to be mailed to the department. All contracts,
reports, and information required by this section are to be sent
to:

The Department of Labor and Industries
Reforestation Team 8

P.O. Box 44168

Tumwater, Washington 98504-4168

(k) Rule applicability. If any portion of this section 1is
declared invalid, only that portion is repealed. The balance of
the section shall remain in effect.

(5) Logging and/or tree thinning--Mechanized operations--
Industry rule. The following subsection shall apply to all
employers assigned to report worker hours in risk classification
5005, WAC 296-17A-5005.

(a) Every employer having operations subject to risk
classification 5005 "logging and/or tree thinning - mechanized
operations”™ shall have their operations surveyed by labor and
industries insurance services staff prior to the assignment of risk
classification 5005 to their account. Annual surveys may be
required after the initial survey to retain the risk classification
assignment.

(b) Every employer assigned to report exposure (work hours) in
risk classification 5005 shall supply an addendum report with their
quarterly premium report which lists the name of each employee
reported under this classification during the quarter, the Social
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Security number of such worker, the piece or pieces of equipment
the employee operated during the quarter, the number of hours
worked by the employee during the quarter, and the wages earned by
the employee during the quarter.

(6) Special drywall industry rule.

(a) What is the unit of exposure for drywall reporting? Your
premiums for workers installing and finishing drywall (reportable
in risk classifications 0540, 0541, 0550, and 0551) are based on
the amount of material installed and finished, not the number of
hours worked.

The amount of material installed equals the amount of material
purchased or taken from inventory for a job. No deduction can be
made for material scrapped (debris). A deduction is allowed for
material returned to the supplier or inventory.

The amount of material finished for a job equals the amount of
material installed. ©No deduction can be made for a portion of the
job that is not finished (base layer of double-board application or
unfinished rooms) .

Example: Drywall installation firm purchases 96 4' x 8'
sheets of material for a Jjob which includes some double-wall
installation. The firm hangs all or parts of 92 sheets, and
returns 4 sheets to the supplier for credit. Drywall finishing
firm tapes, primes and textures the same job. Both firms should
report 2,944 square feet (4 x 8 x 92) for the job.

(b) I do some of the work myself. Can I deduct material I as
an owner install or finish? Yes. Owners (sole proprietors,
partners, and corporate officers) who have not elected coverage may
deduct material they install or finish.

When vyou as an owner install (including scrap) or finish
(including tape and prime or texture) only part of a job, you may
deduct an amount of material proportional to the time you worked on
the job, considering the total time you and your workers spent on
the job.

To deduct material installed or finished by owners, you must
report to the department by Jjob, project, site or location the
amount of material you are deducting for this reason. You must
file this report at the same time you file your quarterly report:

Total owners hours + (owners hours + workers hours) =
% of owner discount.
% of owner discount x (total footage of job - subcontracted
footage, if any) = Total owner deduction of footage.

(c) Can I deduct material installed or finished by
subcontractors? You may deduct material installed or taped by
subcontractors you are not required to report as your workers. You
may not deduct for material only scrapped or primed and textured by
subcontractors.

To deduct material installed or taped by subcontractors, you
must report to the department by job, project, site or location the
amount of material being deducted. You must file this report at
the same time you file your quarterly report. You must have and
maintain business records that support the number of square feet
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worked by the subcontractor.

(d) I understand there are discounted rates available for the
drywall industry. How do I qualify for them? To qualify for
discounted drywall installation and finishing rates, you must:

(i) Have an owner attend two workshops the department offers
(one workshop covers claims and risk management, the other covers
premium reporting and recordkeeping);

(11) Provide the department with a voluntary release
authorizing the department to contact material suppliers directly
about the firm's purchases;

(iii) Have and keep all your industrial insurance accounts in
good standing (including the accounts of other businesses in which
you have an ownership interest), which includes fully and
accurately reporting and paying premiums as they come due,
including reporting material deducted as owner or subcontractor
work;

(iv) Provide the department with a supplemental report (filed
with the firm's quarterly report) showing by employee the
employee's name, Social Security number, the wages paid them during
the quarter, how they are paid (piece rate, hourly, etc.), their
rate of pay, and what work they performed (installation, scrapping,
taping, priming/texturing); and

(v) Maintain accurate records about work you subcontracted to
others and materials provided to subcontractors (as required by WAC
296-17-31013), and about payroll and employment (as required by WAC
296-17-35201) .

The discounted rates will be in effect beginning with the
first qgquarter your business meets all the requirements for the
discounted rates.

Note: If you are being audited by the department while your application for the discounted classifications is pending, the
department will not make a final decision regarding your rates until the audit is completed.

(e¢) Can I be disqualified from using the discounted rates?
Yes. You can be disqualified from using the discounted rates for
three years if you:

(i) Do not file all reports, including supplemental reports,
when due;

(ii) Do not pay premiums on time;

(1ii) Underreport the amount of premium due; or

(iv) Fail to maintain the requirements for qualifying for the
discounted rates.

Disqualification takes effect when a criterion for
disqualification exists.

Example: A field audit in 2002 reveals that the drywall
installation firm underreported the amount of premium due in the
second quarter of 2001. The firm will be disqualified from the
discounted rates beginning with the second quarter of 2001, and the
premiums it owed for that quarter and subsequent quarters for three
years will be calculated using the nondiscounted rates.

If the drywall underwriter learns that vyour business has
failed to meet the conditions as required in this rule, vyour
business will need to comply to retain using the discounted
classifications. If your business does not comply promptly, the
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drywall underwriter may refer your business for an audit.

If, as a result of an audit, the department determines your
business has not complied with the conditions in this rule, your
business will be disqualified from using the discounted
classifications for three years (thirty-six months) from the period
of last noncompliance.

(f) If I discover I have made an error in reporting or paying
premium, what should I do? If you discover you have made a mistake
in reporting or paying premium, you should contact the department
and correct the mistake. Firms not being audited by the department
who find errors in their reporting and paying premiums, and who
voluntarily report their errors and pay any required premiums,
penalties and interest promptly, will not be disqualified from
using the discounted rates unless the department determines they
acted in bad faith.

(7) Safe patient handling rule. The following subsection will
apply to all hospital industry employers as applicable.

(a) Definitions. For the purpose of interpretation of this
section, the following terms shall have the meanings given below:

(1) "Hospital" means an "acute care hospital" as defined in
(a) (i1) of this subsection, a "mental health hospital" as defined
in (a) (1iii) of this subsection, or a "hospital, N.O.C. (not
otherwise classified)" as defined in (a) (iv) of this subsection.

(i1) "Acute care hospital" means any institution, place,

building, or agency providing accommodations, facilities, and
services over a continuous period of twenty-four hours or more for
observation, diagnosis, or care of two or more individuals not
related to the operator who are suffering from illness, injury,
deformity, or abnormality, or from any other condition for which
obstetrical, medical, or surgical services would be appropriate for
care or diagnosis. "Hospital" as used in this rule does not
include:

Hotels, or similar places furnishing only food and lodging, or
simply domiciliary care; nor does it include

Clinics, or physicians' offices where patients are not
regularly kept as bed patients for twenty-four hours or more; nor
does it include

Nursing homes, as defined and which come within the scope of
chapter 18.51 RCW; nor does it include

Birthing centers, which come within the scope of chapter 18.46
RCW; nor does it include

Psychiatric or alcoholism hospitals, which come within the
scope of chapter 71.12 RCW; nor

Any other hospital or institution specifically intended for
use 1in the diagnosis and care of those suffering from mental
illness, mental retardation, convulsive disorders, or other
abnormal mental conditions.

Furthermore, nothing in this chapter will be construed as
authorizing the supervision, regulation, or control of the remedial
care or treatment of residents or patients in any hospital
conducted for those who rely primarily upon treatment by prayer or
spiritual means in accordance with the creed or tenets of any well-
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recognized church or religious denominations.

(iii) "Mental health hospital" means any hospital operated and
maintained by the state of Washington for the care of the mentally
ill.

(iv) "Hospitals, N.O.C." means health care facilities that do
not qualify as acute care or mental health hospitals and may be
privately owned facilities established for purposes such as, but
not limited to, treating psychiatric disorders and chemical
dependencies or providing physical rehabilitation.

(v) "Safe patient handling"™ means the use of engineering
controls, lifting and transfer aids, or assistance devices, by lift
teams or other staff, instead of manual lifting to perform the acts
of lifting, transferring and repositioning health care patients.

(vi) "Lift team" means hospital employees specially trained to
conduct patient 1lifts, transfers, and repositioning using lifting
equipment when appropriate.

(vii) "Department”" means the department of labor and
industries.
(b) Hospitals will report worker hours in the risk

classification that describes the nature of their operations and
either their level of implementation of, or need for, the safe
patient handling program.

(c) A fully implemented safe patient handling program must
include:

(i) Acquisition of at least the minimum number of lifts and/or
appropriate equipment for wuse by 1lift teams as specified in
chapters 70.41 and 72.23 RCW.

(1i) An established safe patient handling committee with at
least one-half of its membership being front line, nonmanagerial
direct care staff to design and recommend the process for
implementing a safe patient handling program.

(11ii) Implementation of a safe patient handling policy for all
shifts and units.

(iv) Conducting patient handling hazard assessments to include
such variables as patient-handling tasks, types of nursing units,
patient populations, and the physical environment of patient care
areas.

(v) Developing a process to identify appropriate use of safe
patient handling policy based on a patient's condition and
availability of lifting equipment or lift teams.

(vi) Conducting an annual performance evaluation of the
program to determine its effectiveness with results reported to the
safe patient handling committee.

(vii) Consideration, when appropriate, to incorporate patient
handling equipment or the physical space and construction design
needed to incorporate that equipment at a later date during new
construction or remodeling.

(viii) Development of procedures that allow employees to
choose not to perform or participate in patient handling activities
that the employee believes will pose a risk to him/herself or to
the patient.

(d) Department staff will conduct an on-site survey of each
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acute care and mental health hospital before assigning a risk
classification. Subsequent surveys may be conducted to confirm
whether the assigned risk classification is still appropriate.

(e) To remain in classification 6120-00 or 7200-00, a hospital
must submit a copy of the annual performance evaluation of their
safe patient handling program, as required by chapters 70.41 and
72.23 RCW, to the Employer Services Program, Department of Labor
and Industries, P.O. Box ((4416t)) 44140, Olympia, Washington,
98504.
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AMENDATORY SECTION (Amending WSR 05-23-161, filed 11/22/05,
effective 1/1/06)

WAC 296-17-31021 Units of exposure. (1) What is a "unit of
exposure?"

A unit of exposure 1is the measure which is used to help
determine the premium you will pay. For most businesses the unit
of exposure is the hours worked by their employees. Because not
all employees are compensated based on the hours they work, we have
developed reporting alternatives to make reporting to us easier.
Those alternatives are outlined in subsection (2) of this section.
In other cases, the department may authorize some other method in
assuming workers hours for premium calculation purposes.

(2) What are the alternatives to actual hours worked?

The exceptions are:

o Apartment house managers, caretakers, domestic, home care or
similar employees: To determine the number of hours you need
to report to us, divide an employee's total compensation,
including housing and utility allowances, by the average
hourly wage for the classification. The total number of work
hours to be reported for each employee is not to exceed 520
hours per quarter. You will need to call us at (360) 902-4817
to obtain average hourly wage information.

( (—Baseball;—basketball;,and soccer teams as defined in WAC 296—
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o Commission employees - outside (such as, but not limited to,
real estate and insurance sales): You must select one of the
following methods to report your commission employees -
outside:

o Actual hours worked; or

L Assumed hours of eight hours per day for part-time employees

or one hundred-sixty hours per month for full-time employees.
All outside commission employees of an employer must Dbe
reported by the same method. You cannot report some outside
commission employees based on the actual hours they work and
others using the eight hours per day for part-time employees
or one hundred-sixty hours per month for full-time employees
method.

o Drywall - stocking, installation, scrapping, taping, and
texturing: Premiums are based on material installed/finished
rather than the hours it took to install/finish the drywall.

L] Horse racing - excluding jockeys: Employers in the horse
racing industry pay premiums based on a type of license their
employees hold rather than the hours the employees work.
Premiums are collected by the Washington horse racing
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commission at the time of licensing.

L Jockeys: Report ten hours for each race/mount or for any day
in which duties are reported.
L Pilots and flight crew members: Pilots and flight crew

members having flight duties during a work shift including
preflight time shall have premium calculated by utilizing
daily readings logged per federal requirements of the aircraft
tachometer time: Provided, That if the total tachometer time
for any day includes a fraction of an hour, the reportable
time will be increased to the next full hour: Provided
further, That pilots and flight crew members who assume
nonflying duties during a work shift will have premium
calculated in accordance with the appropriate rules and
classifications applicable to nonflight duties.

° Race car drivers: Report ten hours for each race/heat.

o Salaried employees: You must select one of the following
methods to report your salaried employees:

L Actual hours worked; or

L Assumed hours of one hundred-sixty hours per month.

All salaried employees of an employer must be reported by the
same method. You cannot report some salaried employees based on
the actual hours they work and others using the one hundred sixty
hours per month method. Provided further, as in the case of

contract personnel employed by schools and/or school districts, the
school or school district shall report actual hours worked for each
employee, one hundred sixty hours per month for each employee, or
the department may authorize some other method in assuming workers
hours for premium calculation purposes.

(3) Can I use assumed work hours for piece workers?

No, 1f you employ piece workers you must report the actual
hours these individuals work for vyou unless another unit of
exposure 1is required.

Example: If you have employees engaged in drywall work you
would report and pay premiums on the basis of the square footage of
the material they installed not the hours they worked.

AMENDATORY SECTION (Amending WSR 07-12-045, filed 5/31/07,
effective 7/1/07)

WAC 296-17-35203 Special reporting instruction. (1)
Professional and semiprofessional athletic teams. Athletes
assigned to a Washington-domiciled sports team are mandatorily
covered by Washington industrial insurance: Provided, That a
professional athlete who 1is under contract with a parent team
domiciled outside of the state of Washington while assigned to a
team domiciled within Washington is subject to mandatory coverage
by Washington industrial insurance unless the player and employer
(parent team) have agreed 1in writing as to which state shall
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provide coverage in accordance with RCW 51.12.120(6).

The following rules shall apply to the written agreement:

(a) Agreement must be in writing and signed by the employer
and the individual athlete.

(b) Agreement must specify the state that is to provide
coverage. The state agreed upon to provide coverage must be a
state in which the player's team, during the course of the season,
will engage in an athletic event. For example, if the Washington-
based team is a part of a league with teams in only Washington,
Oregon, and Idaho, the player and the employer can agree to any of
those three states to provide coverage. However, they could not
agree to have California provide the coverage as this would not
qualify as a state in which the player regularly performs assigned
duties.

(c) The state agreed upon accepts responsibility for providing
coverage and acknowledges such to the department by certified mail.

(d) Agreement and certification by the other state must be
received by this department's underwriting section prior to any
injury incurred by the athlete.

(e) Agreement will be for one season only commencing with the
assigning of the player to a particular team. A separate agreement
and certification must be on file for each additional season.

Failure to meet all of these requirements will result in the
athlete being considered a Washington worker for premium and
benefit purposes until such time as all requirements have been met.

Professional sports teams who are domiciled outside the state
of Washington and who participate in sporting events with
Washington-domiciled teams are not subject to Washington industrial
insurance for their team members while in this state. These out-
of-state teams are not considered employers subject to Title 51 on
the basis that they are not conducting a business within this
state.

(2) Excluded employments. Any employer having any person in
their employ excluded from industrial insurance whose application
for coverage under the elective adoption provisions of RCW
51.12.110 or authority of RCW 51.12.095 or 51.32.030 has been
accepted by the director shall report and pay premium on the actual
hours worked for each such person who is paid on an hourly,
salaried-part time, percentage of profit or piece basis; or one
hundred sixty hours per month for any such person paid on a salary
basis employed full time. In the event records disclosing actual
hours worked are not maintained by the employer for any person paid
on an hourly, salaried-part time, percentage of profits or piece
basis the worker hours of such person shall be determined by
dividing the gross wages of such person by the state minimum wage
for the purpose of premium calculation. However, when applying the
state minimum wage the maximum number of hours assessed for a month
will be one hundred sixty.

(3) Special trucking industry rules. The following subsection
shall apply to all trucking industry employers as applicable.

(a) Insurance liability. Every trucking industry employer
operating as an intrastate carrier or a combined intrastate and
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interstate carrier must insure their workers' compensation
insurance liability through the Washington state fund or be self-
insured with the state of Washington.

Washington employers operating exclusively 1in interstate or
foreign commerce or any combination of interstate and foreign
commerce must insure their workers' <compensation insurance
liability for their Washington employees with the Washington state
fund, be self-insured with the state of Washington, or provide
workers' compensation insurance for their Washington employees
under the laws of another state when such other state law provides
for such coverage.

Interstate or foreign commerce trucking employers who insure
their workers' compensation insurance liability under the laws of
another state must provide the department with copies of their
current policy and applicable endorsements upon request.

Employers who elect to insure their workers' compensation
insurance liability under the laws of another state and who fail to
provide updated policy information when requested to do so will be
declared an unregistered employer and subject to all the penalties
contained in Title 51 RCW.

(b) Reporting. Trucking industry employers insuring their
workers' compensation insurance liability with the Washington state
fund shall keep and preserve all original time records/books
including supporting information from drivers' logs for a period of
three calendar years plus three months.

Employers are to report actual hours worked, including time
spent loading and unloading trucks, for each driver in their
employ. For purposes of this section, actual hours worked does not
include time spent during lunch or rest periods or overnight
lodging.

Failure of employers to keep accurate records of actual hours
worked by their employees will result in the department estimating
work hours by dividing gross payroll wages by the state minimum
wage for each worker for whom records were not kept. However, in
no case will the estimated or actual hours to be reported exceed
five hundred twenty hours per calendar quarter for each worker.

(c) Exclusions. Trucking industry employers meeting all of
the following conditions are exempted from mandatory coverage.

(i) Must be engaged exclusively in interstate or foreign
commerce.

(ii) Must have elected to cover their Washington workers on a
voluntary basis under the Washington state fund and must have
elected such coverage in writing on forms provided by the
department.

(iii) After having elected coverage, withdrew such coverage in
writing to the department on or before January 2, 1987.

If all the conditions set forth in (i), (ii), and (iii) of
this subsection have not been met, employers must insure their
workers' compensation insurance liability with the Washington state
fund or under the laws of another state.

(d) Definitions. For purposes of interpretation of RCW
51.12.095(1) and administration of this section, the following
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terms shall have the meanings given below:

(i) "Agents" means individuals hired to perform services for
the interstate or foreign commerce carrier that are intended to be
carried out by the individual and not contracted out to others but
does not include owner operators as defined in RCW 51.12.095(1).

(ii) "Contacts" means locations at which freight, merchandise,
or goods are picked up or dropped off within the boundaries of this
state.

(iii) "Doing business" means having any terminals, agents or
contacts within the boundaries of this state.
(iv) "Employees" means the same as the term "worker" as

contained in RCW 51.08.180.

(v) "Terminals" means a physical location wherein the business
activities (operations) of the trucking company are conducted on a
routine Dbasis. Terminals will generally include loading or
shipping docks, warehouse space, dispatch offices and may also
include administrative offices.

(vi) "Washington" shall be used to limit the scope of the term
"employees." When used with the term "employees" it will require
the following test for benefit purposes (all conditions must be
met) .

o The individual must be hired in Washington or must have been
transferred to Washington; and
® The individual must perform some work in Washington (i.e.,

driving, loading, or unloading trucks).

(4) Forest, range, or timber land services--Industry rule.
Washington law (RCW 51.48.030) requires every employer to make,
keep, and preserve records which are adequate to facilitate the
determination of premiums (taxes) due to the state for workers'
compensation insurance coverage for their covered workers. 1In the
administration of Title 51 RCW, and as it pertains to the forest,
range, or timber land services industry, the department of labor
and industries has deemed the records and information required in
the wvarious subsections of this section to be essential in the
determination of premiums (taxes) due to the state fund. The
records so specified and required, shall be provided at the time of
audit to any representative of the department who has requested
them.

Failure to produce these required records within thirty days
of the request, or within an agreed upon time period, shall
constitute noncompliance of this rule and RCW 51.48.030 and
51.48.040. Employers whose premium computations are made by the
department in accordance with (d) of this subsection are barred
from questioning, in an appeal before the board of industrial
insurance appeals or the courts, the correctness of any assessment
by the department on any period for which such records have not
been kept, preserved, or produced for inspection as provided by
law.

(a) General definitions. For purpose of interpretation of
this section, the following terms shall have the meanings given
below:

(1) "Actual hours worked" means each workers' composite work
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period beginning with the starting time of day that the employees'
work day commenced, and includes the entire work period, excluding
any nonpaid lunch period, and ending with the quitting time each
day work was performed by the employee.

(ii) "Work day" shall mean any consecutive twenty-four-hour
period.

(b) Employment records. Every employer shall with respect to
each worker, make, keep, and preserve original records containing
all of the following information for three full calendar years
following the calendar year in which the employment occurred:

(1) The name of each worker;

(11) The Social Security number of each worker;

(iii) The beginning date of employment for each worker and, if
applicable, the separation date of employment for each such worker;
(iv) The basis upon which wages are paid to each worker;

(v) The number of units earned or produced for each worker
paid on a piece-work basis;

(vi) The risk classification(s) applicable to each worker;

(vii) The number of actual hours worked by each worker, unless
another basis of computing hours worked is prescribed in WAC 296-
17-31021. For purposes of chapter 296-17 WAC, this record must
clearly show, by work day, the time of day the employee commenced
work, and the time of day work ended;

(viii) A summary time record for each worker showing the
calendar day or days of the week work was performed and the actual
number of hours worked each work day;

(ix) In the event a single worker's time is divided between
two or more risk <classifications, the summary contained in
(b) (viii) of this subsection shall be further broken down to show
the actual hours worked in each risk classification for the worker;

(x) The workers' total gross pay period earnings;

(x1) The specific sums withheld from the earnings of each
worker, and the purpose of each sum withheld;

(xii) The net pay earned by each such worker.

(c) Business, financial records, and record retention. Every
employer is required to keep and preserve all original time records
completed by their employees for a three-year period. The three-
year period is specified in WAC 296-17-352 as the composite period
from the date any such premium became due.

Employers who pay their workers by check are required to keep
and preserve a record of all check registers and canceled checks;
and employers who pay their workers by cash are required to keep
and preserve records of these cash transactions which provide a
detailed record of wages paid to each worker.

(d) Recordkeeping - estimated premium computation. Any
employer required by this section to make, keep, and preserve
records containing the information as specified in (b) and (c) of
this subsection, who fails to make, keep, and preserve such
records, shall have premiums calculated as follows:

(i) Estimated worker hours shall be computed by dividing the
gross wages of each worker for whom records were not maintained and
preserved, by the state's minimum wage, in effect at the time the
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wages were paid or would have been paid. However, the maximum
number of hours to be assessed under this provision will not exceed
five hundred twenty hours for each worker, per quarter for the
first audited period. Estimated worker hours computed on all
subsequent audits of the same employer that disclose a continued
failure to make, keep, or preserve the required payroll and
employment records shall be subject to a maximum of seven hundred
eighty hours for each worker, per quarter.

(ii) In the event an employer also has failed to make, keep,
and preserve the records containing payroll information and wages
paid to each worker, estimated average wages for each worker for
whom a payroll and wage record was not maintained will be
determined as follows: The employer's total gross income for the
audit period (earned, received, or anticipated) shall be reduced by
thirty-five percent to arrive at "total estimated wages." Total
estimated wages will then be divided by the number of employees for
whom a record of actual hours worked was not made, kept, or
preserved to arrive at an "estimated average wage" per worker.
Estimated hours for each worker will then be computed by dividing
the estimated average wage by the state's minimum wage in effect at
the time the wages were paid or would have been paid as described
in (d) (1) of this subsection.

(e) Reporting requirements and premium payments.

(1) Every employer who 1s awarded a forest, range, or timber
land services contract must report the contract to the department
promptly when it is awarded, and prior to any work being commenced,
except as provided in (e) (iii) of this subsection. Employers
reporting under the provisions of (e) (1iii) of this subsection shall
submit the informational report with their quarterly report of
premium. The report shall include the following information:

(I) The employers' unified business identification account
number (UBI).

(IT) Identification of the landowner, firm, or primary
contractor who awarded the contract, including the name, address,
and phone number of a contact person.

(ITI) The total contract award.

(IV) Description of the forest, range, or timber land services
work to be performed under terms of the contract.

(V) Physical location/site where the work will be performed
including legal description.

(VI) Number of acres covered by the contract.

(VII) Dates during which the work will be performed.

(VITII) Estimated payroll and hours to be worked by employees
in performance of the contract.

(ii) Upon completion of every contract issued by a landowner
or firm that exceeds a total of ten thousand dollars, the
contractor primarily responsible for the overall project shall
submit in addition to the required informational report described
in (e) (i) of this subsection, report the payroll and hours worked
under the contract, and payment for required industrial insurance
premiums. In the event that the contracted work is not completed
within a calendar quarter, interim quarterly reports and premium
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payments are required for each contract for all work done during
the calendar quarter. The first such report and payment is due at
the end of the first calendar quarter in which the contract work is
begun. Additional interim reports and payments will be submitted
each quarter thereafter until the contract is completed. This will
be consistent with the quarterly reporting cycle used by other
employers. Premiums for a calendar quarter, whether reported or
not, shall Dbecome due and delingquent on the day immediately
following the last day of the month following the calendar quarter.

(iii) A contractor may group contracts issued by a landowner,
firm, or other contractor that total less than ten thousand dollars
together and submit a combined quarterly report of hours, payroll,
and the required premium payment in the same manner and periods as
nonforestation, range, or timber land services employers.

(f) Out-of-state employers. Forest, range, or timber land
services contractors domiciled outside of Washington state must
report on a contract basis regardless of contract size for all
forest, range, or timber land services work done in Washington
state. Out-of-state employers will not be permitted to have an
active Washington state industrial insurance account for reporting
forest, range, or timber land services work in the absence of an
active Washington forest, range, or timber land services contract.

(g) Work done by subcontract. Any firm primarily responsible
for work to be performed under the terms of a forest, range, or
timber land services contract, that subcontracts out any work under
a forest, range, or timber land services contract must send written
notification to the department prior to any work being done by the
subcontractor. This notification must include the name, address,
Social Security number, farm labor contractor number, (UBI) of each
subcontractor, and the amount and description of contract work to
be done by subcontract.

(h) Forest, range, or timber land services contract release -
verification of hours, payroll, and premium. The department may
verify reporting of contractors by way of an on-site visit to an
employers' work site. This on-site visit may include close
monitoring of employees and employee work hours. Upon receipt of
a premium report for a finished contract, the department may
conduct an audit of the firm's payroll, employment, and financial
records to validate reporting. The entity that awarded the
contract can verify the status of the contractors' account online
at the department's web site (www.lni.wa.gov) or by calling the
account manager. The landowner, firm, or contractor will not be
released from premium liability until the final report for the
contract from the primary contractor and any subcontractors has
been received and verified by the department.

(i) Premium liability - work done by contract. Washington law
(RCW 51.12.070) places the responsibility for industrial insurance
premium payments primarily and directly upon the person, firm, or
corporation who lets a contract for all covered employment involved
in the fulfillment of the contract terms. Any such person, firm,
or corporation letting a contract is authorized to collect from the
contractor the full amount payable in premiums. The contractor is
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in turn authorized to collect premiums from any subcontractor they
may employ his or her proportionate amount of the premium payment.

To eliminate premium liability for work done by contract
permitted by Title 51 RCW, any person, firm, or corporation who
lets a contract for forest, range, or timber land services work
must submit a copy of the contract they have let to the department
and verify that all premiums due under the contract have been paid.

Each contract submitted to the department must include within
its body, or on a separate addendum, all of the following items:

(I) The name of the contractor who has been engaged to perform
the work;

(IT) The contractor's UBI number;

(IIT) The contractor's farm labor contractor number;

(IV) The total contract award;

(V) The date the work is to be commenced; a description of the
work to be performed including any pertinent acreage information;

(VI) Location where the work is to be performed;

(VITI) A contact name and phone number of the person, firm, or
corporation who let the contract;

(VITII) The total estimated wages to be paid by the contractor
and any subcontractors;

(IX) The amount to be subcontracted out if such subcontracting
is permitted under the terms of the contract;

(X) The total estimated number of worker hours anticipated by
the contractor and his/her subcontractors in the fulfillment of the
contract terms;

(J) Reports to be mailed to the department. All contracts,
reports, and information required by this section are to be sent
to:

The Department of Labor and Industries
Reforestation Team 8

P.O. Box 44168

Tumwater, Washington 98504-4168

(k) Rule applicability. If any portion of this section 1is
declared invalid, only that portion is repealed. The balance of
the section shall remain in effect.

(5) Logging and/or tree thinning--Mechanized operations--
Industry rule. The following subsection shall apply to all
employers assigned to report worker hours in risk classification
5005, WAC 296-17A-5005.

(a) Every employer having operations subject to risk
classification 5005 "logging and/or tree thinning - mechanized
operations”™ shall have their operations surveyed by labor and
industries insurance services staff prior to the assignment of risk
classification 5005 to their account. Annual surveys may be
required after the initial survey to retain the risk classification
assignment.

(b) Every employer assigned to report exposure (work hours) in
risk classification 5005 shall supply an addendum report with their
quarterly premium report which lists the name of each employee
reported under this classification during the quarter, the Social
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Security number of such worker, the piece or pieces of equipment
the employee operated during the quarter, the number of hours
worked by the employee during the quarter, and the wages earned by
the employee during the quarter.

(6) Special drywall industry rule.

(a) What is the unit of exposure for drywall reporting? Your
premiums for workers installing and finishing drywall (reportable
in risk classifications 0540, 0541, 0550, and 0551) are based on
the amount of material installed and finished, not the number of
hours worked.

The amount of material installed equals the amount of material
purchased or taken from inventory for a job. No deduction can be
made for material scrapped (debris). A deduction is allowed for
material returned to the supplier or inventory.

The amount of material finished for a job equals the amount of
material installed. ©No deduction can be made for a portion of the
job that is not finished (base layer of double-board application or
unfinished rooms) .

Example: Drywall installation firm purchases 96 4' x 8'
sheets of material for a Jjob which includes some double-wall
installation. The firm hangs all or parts of 92 sheets, and
returns 4 sheets to the supplier for credit. Drywall finishing
firm tapes, primes and textures the same job. Both firms should
report 2,944 square feet (4 x 8 x 92) for the job.

(b) I do some of the work myself. Can I deduct material I as
an owner install or finish? Yes. Owners (sole proprietors,
partners, and corporate officers) who have not elected coverage may
deduct material they install or finish.

When vyou as an owner install (including scrap) or finish
(including tape and prime or texture) only part of a job, you may
deduct an amount of material proportional to the time you worked on
the job, considering the total time you and your workers spent on
the job.

To deduct material installed or finished by owners, you must
report to the department by Jjob, project, site or location the
amount of material you are deducting for this reason. You must
file this report at the same time you file your quarterly report:

Total owners hours + (owners hours + workers hours) =
% of owner discount.
% of owner discount x (total footage of job - subcontracted
footage, if any) = Total owner deduction of footage.

(c) Can I deduct material installed or finished by
subcontractors? You may deduct material installed or taped by
subcontractors you are not required to report as your workers. You
may not deduct for material only scrapped or primed and textured by
subcontractors.

To deduct material installed or taped by subcontractors, you
must report to the department by job, project, site or location the
amount of material being deducted. You must file this report at
the same time you file your quarterly report. You must have and
maintain business records that support the number of square feet
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worked by the subcontractor.

(d) I understand there are discounted rates available for the
drywall industry. How do I qualify for them? To qualify for
discounted drywall installation and finishing rates, you must:

(i) Have an owner attend two workshops the department offers
(one workshop covers claims and risk management, the other covers
premium reporting and recordkeeping);

(11) Provide the department with a voluntary release
authorizing the department to contact material suppliers directly
about the firm's purchases;

(iii) Have and keep all your industrial insurance accounts in
good standing (including the accounts of other businesses in which
you have an ownership interest), which includes fully and
accurately reporting and paying premiums as they come due,
including reporting material deducted as owner or subcontractor
work;

(iv) Provide the department with a supplemental report (filed
with the firm's quarterly report) showing by employee the
employee's name, Social Security number, the wages paid them during
the quarter, how they are paid (piece rate, hourly, etc.), their
rate of pay, and what work they performed (installation, scrapping,
taping, priming/texturing); and

(v) Maintain accurate records about work you subcontracted to
others and materials provided to subcontractors (as required by WAC
296-17-31013), and about payroll and employment (as required by WAC
296-17-35201) .

The discounted rates will be in effect beginning with the
first qgquarter your business meets all the requirements for the
discounted rates.

Note: If you are being audited by the department while your application for the discounted classifications is pending, the
department will not make a final decision regarding your rates until the audit is completed.

(e¢) Can I be disqualified from using the discounted rates?
Yes. You can be disqualified from using the discounted rates for
three years if you:

(i) Do not file all reports, including supplemental reports,
when due;

(ii) Do not pay premiums on time;

(1ii) Underreport the amount of premium due; or

(iv) Fail to maintain the requirements for qualifying for the
discounted rates.

Disqualification takes effect when a criterion for
disqualification exists.

Example: A field audit in 2002 reveals that the drywall
installation firm underreported the amount of premium due in the
second quarter of 2001. The firm will be disqualified from the
discounted rates beginning with the second quarter of 2001, and the
premiums it owed for that quarter and subsequent quarters for three
years will be calculated using the nondiscounted rates.

If the drywall underwriter learns that vyour business has
failed to meet the conditions as required in this rule, vyour
business will need to comply to retain using the discounted
classifications. If your business does not comply promptly, the
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drywall underwriter may refer your business for an audit.

If, as a result of an audit, the department determines your
business has not complied with the conditions in this rule, your
business will be disqualified from using the discounted
classifications for three years (thirty-six months) from the period
of last noncompliance.

(f) If I discover I have made an error in reporting or paying
premium, what should I do? If you discover you have made a mistake
in reporting or paying premium, you should contact the department
and correct the mistake. Firms not being audited by the department
who find errors in their reporting and paying premiums, and who
voluntarily report their errors and pay any required premiums,
penalties and interest promptly, will not be disqualified from
using the discounted rates unless the department determines they
acted in bad faith.

(7) Safe patient handling rule. The following subsection will
apply to all hospital industry employers as applicable.

(a) Definitions. For the purpose of interpretation of this
section, the following terms shall have the meanings given below:

(1) "Hospital" means an "acute care hospital" as defined in
(a) (i1) of this subsection, a "mental health hospital" as defined
in (a) (1iii) of this subsection, or a "hospital, N.O.C. (not
otherwise classified)" as defined in (a) (iv) of this subsection.

(i1) "Acute care hospital" means any institution, place,

building, or agency providing accommodations, facilities, and
services over a continuous period of twenty-four hours or more for
observation, diagnosis, or care of two or more individuals not
related to the operator who are suffering from illness, injury,
deformity, or abnormality, or from any other condition for which
obstetrical, medical, or surgical services would be appropriate for
care or diagnosis. "Hospital" as used in this rule does not
include:

Hotels, or similar places furnishing only food and lodging, or
simply domiciliary care; nor does it include

Clinics, or physicians' offices where patients are not
regularly kept as bed patients for twenty-four hours or more; nor
does it include

Nursing homes, as defined and which come within the scope of
chapter 18.51 RCW; nor does it include

Birthing centers, which come within the scope of chapter 18.46
RCW; nor does it include

Psychiatric or alcoholism hospitals, which come within the
scope of chapter 71.12 RCW; nor

Any other hospital or institution specifically intended for
use 1in the diagnosis and care of those suffering from mental
illness, mental retardation, convulsive disorders, or other
abnormal mental conditions.

Furthermore, nothing in this chapter will be construed as
authorizing the supervision, regulation, or control of the remedial
care or treatment of residents or patients in any hospital
conducted for those who rely primarily upon treatment by prayer or
spiritual means in accordance with the creed or tenets of any well-
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recognized church or religious denominations.

(iii) "Mental health hospital" means any hospital operated and
maintained by the state of Washington for the care of the mentally
ill.

(iv) "Hospitals, N.O.C." means health care facilities that do
not qualify as acute care or mental health hospitals and may be
privately owned facilities established for purposes such as, but
not limited to, treating psychiatric disorders and chemical
dependencies or providing physical rehabilitation.

(v) "Safe patient handling"™ means the use of engineering
controls, lifting and transfer aids, or assistance devices, by lift
teams or other staff, instead of manual lifting to perform the acts
of lifting, transferring and repositioning health care patients.

(vi) "Lift team" means hospital employees specially trained to
conduct patient 1lifts, transfers, and repositioning using lifting
equipment when appropriate.

(vii) "Department”" means the department of labor and
industries.
(b) Hospitals will report worker hours in the risk

classification that describes the nature of their operations and
either their level of implementation of, or need for, the safe
patient handling program.

(c) A fully implemented safe patient handling program must
include:

(i) Acquisition of at least the minimum number of lifts and/or
appropriate equipment for wuse by 1lift teams as specified in
chapters 70.41 and 72.23 RCW.

(1i) An established safe patient handling committee with at
least one-half of its membership being front line, nonmanagerial
direct care staff to design and recommend the process for
implementing a safe patient handling program.

(11ii) Implementation of a safe patient handling policy for all
shifts and units.

(iv) Conducting patient handling hazard assessments to include
such variables as patient-handling tasks, types of nursing units,
patient populations, and the physical environment of patient care
areas.

(v) Developing a process to identify appropriate use of safe
patient handling policy based on a patient's condition and
availability of lifting equipment or lift teams.

(vi) Conducting an annual performance evaluation of the
program to determine its effectiveness with results reported to the
safe patient handling committee.

(vii) Consideration, when appropriate, to incorporate patient
handling equipment or the physical space and construction design
needed to incorporate that equipment at a later date during new
construction or remodeling.

(viii) Development of procedures that allow employees to
choose not to perform or participate in patient handling activities
that the employee believes will pose a risk to him/herself or to
the patient.

(d) Department staff will conduct an on-site survey of each
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acute care and mental health hospital before assigning a risk
classification. Subsequent surveys may be conducted to confirm
whether the assigned risk classification is still appropriate.

(e) To remain in classification 6120-00 or 7200-00, a hospital
must submit a copy of the annual performance evaluation of their
safe patient handling program, as required by chapters 70.41 and
72.23 RCW, to the Employer Services Program, Department of Labor
and Industries, P.O. Box ((4416t)) 44140, Olympia, Washington,
98504.
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AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-1109 Classification 11009.

1109-00 Automobile or truck towing services, N.O.C.

Applies to establishments engaged in providing towing services
to others which are not covered by another classification (N.O.C.).
Operations contemplated by this classification are limited to tow
truck drivers and their assistants who are engaged in towing
services for hire. For purposes of this classification "towing
services for hire" means, but is not limited to, the towing of
disabled vehicles to a shop (that is unrelated to the towing
service) for repair; the recovery of repossessed vehicles for
others by tow truck; roadside assistance during snow, 1ice or
flooding to recover or free stuck vehicles; and the towing in of
disabled wvehicles to a secured vyard for insurance or law
enforcement agencies. It is common for towing companies to also
operate a vehicle repair garage or service center in conjunction
with the towing service. Auto service centers and repair garages,
auto body shops and wrecking yard operations are to be reported
separately in the applicable service or repair classification
provided that the conditions of the general reporting rules
covering the operation of a secondary business and the division of
worker hours have been met. Tow truck dispatchers who have no
other duties may be reported separately in classification 4904
provided that the conditions of the standard exception general
reporting rules have been met.

Special note: Towing 1s common to many classifications.
Employers offering towing services should be contacted to verify
whether the towing service they provide is only in connection with
their auto repair, auto body or wrecking yard (towing service not
for hire), or provided as a general service unrelated to their
repalr garage (towing services for hire). Only towing services for
hire are to be assigned to classification 1109. If a business
provides both towing services for hire and not for hire, worker
hours for drivers and their assistants ((maybe)) may be divided
between this classification and the applicable repair garage
classification provided that the conditions of the general
reporting rule covering the division of worker hours has been met.
Otherwise, all driver and assistant hours are to be assigned to the
highest rated classification applicable to the business.
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AMENDATORY SECTION (Amending WSR 07-01-014, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-4904 Classification 4904.

4904-00 Clerical office, N.O.C.

Applies to those employees whose Jjob duties and work
environment meet all the conditions of the general reporting rules
covering clerical office standard exception employees who are not
covered Dby another classification (N.O.C.) assigned to their
employer's account. Duties of clerical office personnel
contemplated by this classification are limited to answering
telephones, handling correspondence, creating or maintaining
financial, employment, personnel or payroll records, composing
informational material on a computer, creating or maintaining
computer software, and technical drafting.

Special note: When considering this classification, care must
be taken to 1look beyond titles of employees. Employees with
occupational titles such as, but not limited to, cashiers, clerks,
or ticket sellers, may or may not qualify for this classification.
This is a restrictive classification; the qualifying factor is that
all the conditions of the general reporting rules covering standard
exception employees have been met.

4904-13 Clerical office: Insurance companies, agents or brokers

Applies to clerical office employees of insurance companies,
including insurance agents or Dbrokers who perform duties
exclusively of clerical nature and without an interchange of labor
between clerical and nonclerical duties. This classification 1is
limited to duties defined as responding to telephone inquiries,
assisting walk-in customers, handling correspondence such as the
preparation of insurance policies and billing, receiving and
processing payments and invoices, maintaining personnel and payroll
records, and performing the necessary computer work.

Special note: Individuals performing duties as an agent,
broker, or solicitor (and hold a license as issued by the office of
the insurance commissioner) are exempt from coverage as specified
in RCW 51.12.020(11) and 48.17.010, 48.17.020, and 48.17.030. To
elect voluntary coverage these individuals must submit a completed
optional coverage form to the department. In addition, care should
be exercised to determine if the insurance company employs
individuals such as receptionists, bookkeepers, or claims clerks
who perform clerical duties which may include the incidental taking
of insurance applications and receiving premiums in the office of
an agent or broker. Such individuals may or may not hold a license
as issued by the office of the insurance commissioner, and are not
deemed to be a solicitor, agent or broker when compensation is not
related to the volume of such applications, insurance, or premiums.
In these instances, the clerical individuals fall under mandatory
workers' compensation coverage, and do not meet the requirements to
be exempt from coverage as specified in RCW 51.12.020(11).

4904-17 Clerical office: Employee leasing companies
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Applies to clerical office employees of employee leasing
companies. This <classification requires that clerical office
employees perform duties exclusively of a clerical nature, without
an interchange of labor between clerical and nonclerical duties,
and that these duties be performed in an area or areas separated
from the operative hazards of the business. This classification is
limited to duties defined as responding to telephone inquiries,
receptionist and administrative duties, handling correspondence
such as preparing and processing billing statements and forms,
maintaining personnel and payroll records, and performing the
necessary computer entry work.

Special note: This is a standard exception classification and
is not to be assigned unless all the conditions of the general
reporting rule covering clerical office standard exception
employees have been met.

4904-20 Community action organizations - Clerical office employees

Applies to organizations performing an array of services to
support the local community and citizens in need. The services
provided by community action organizations include: Child care;
after school care; alternative schools; in-home chore services;
employment or independence training, counseling and assistance;
drug and alcohol recovery programs; decent, safe and sanitary
living accommodations for low—-income or needy citizens;
transitional or emergency housing; weatherization; food and
clothing banks; meals; medical services.

This classification includes employees whose work duties
include administrative office work such as answering phones,
completing correspondence and forms, reception work, computer work,
maintaining financial, personnel and payroll records, conducting
meetings, providing counseling services within the offices of the
organization. All work is performed exclusively in an office
environment where no other types of work are conducted, and the
office is separated from any other work activity by walls,
partitions, or other physical barriers. Work performed outside of
the office is 1limited to banking or post office type duties
performed by workers who qualify for this classification. A
worker's reported hours may not be divided between this
classification and any other risk classifications.

Excluded from this risk classification are all other employees
including: Medical, dental or nursing professionals, and
administrative employees whose duties are not performed exclusively
in an administrative office, who are to be reported in risk
classification 5308-20; employees who perform labor such as
cooking, cleaning and chore services, food bank operations,
driving, weatherization, janitorial, property management,
maintenance and repair work which are to be reported in risk
classification 1501-20; housing authorities which are to be
reported in 1501-01 and 5306-26; welfare special works programs
which are to be reported in 6505; work activity centers which are
to be reported in 7309; and volunteers who are to be reported
separately in classification 6901.

See classifications 1501-20 and 5308-20 for other community
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action operations.

NEW SECTION

WAC 296-17A-5308 Classification 5308.

5308-20 Community action organizations - Professional services and
administrative employees

Applies to organizations performing an array of services to
support the local community and citizens in need. The services
provided by community action organizations include: Child care;
after school care; alternative schools; in-home chore services;
employment or independence training, counseling and assistance;
drug and alcohol recovery programs; decent, safe and sanitary
living accommodations for low-income or needy citizens;
transitional or emergency housing; weatherization; food and
clothing banks; meals; medical services.

This classification applies to professional services and
administrative employees. Work duties in this classification are
not performed exclusively in an administrative office environment.
Travel may be necessary to perform work at an alternate work site
for appointments with clients, patients, meetings, presentations,
agency promotions, or other required out-of-office administrative
type work. Work performed in this classification may include, but
is not limited to, counselors or educators for various programs,
medical, dental and nursing services; child care professionals or
teachers, program coordinators and directors. Also included are
estimators and project managers who do not supervise a work crew or
perform any type of labor.

Excluded from this risk classification is any manual labor or
supervision of a work crew that performs manual labor, construction
or maintenance work, work in a food bank, delivery, cooking,
cleaning, chore services, or other similar work which is to be
reported in risk classification 1501-20; office employees who work
exclusively in an administrative office environment who are to be
reported in risk classification 4904-20; housing authorities which
are to be reported in 1501-01 and 5306-26; welfare special works
programs which are to be reported in 6505; work activity centers
which are to be reported in 7309; and volunteers who are to be
reported in risk classification 6901.

See classifications 1501-20 and 4904-20 for other community
action operations.
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AMENDATORY SECTION (Amending WSR 07-01-014, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-6616 Classification 6616.

6616-00 Parimutuel horse racing: All ((other)) employees except
grooms and exercise riders, N.O.C. - ((fair meets—or—bush))
nonprofit tracks

(to be assigned only by the horse racing underwriter)

Applies to licensed employees of licensed horse trainers
((aud or—horse—owners—who—conducet buoiucoo)) at a ((fair—meet—cr
bust)) nonprofit track. This classification applies to on or off
track employees such as assistant trainers and pony riders. ((ffe=

horse LapLug commitsston:) ) Coverage provided in this
classification is funded by premiums collected at the time of
licensing and is valid from the time of licensing through the end
of the calendar year. Trainer's premiums are collected on a per
license basis.

This classification excludes the following:

1. TLicensed assistant trainers and pony riders working at a
major track ( (who) ) are ((to—De)) reported separately in
classification 6614;

2. Licensed grooms working at a major track ((who)) are ((to
be)) reported separately in classification 6615( (7))

3. Licensed grooms working at a ((fafr—or—bush)) nonprofit
track ((who)) are ((to—Pe)) reported separately in classification
6617;

4. Licensed exercise riders working at a major track ((who))
are ((toPe)) reported in classification 6622 ((and)).

5. Licensed exercise riders at a ((faitr—or—Pbush)) nonprofit
track ((who)) are ((to—Pe)) reported in classification 6623;

6. Unlicensed employees who work on a farm or ranch are
reported separately in classification 7302.

Special note: All employees whether working at a ((fatr—or
bush)) nonprofit track or employed off track must be licensed by
the Washington state horse racing commission to be covered under
this section.
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AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-0508 Classification 0508.

0508-00 Radio, television, cellular or water towers, poles and
towers, N.O.C.: Construction or erection, dismantling, maintenance
or repair

Applies to contractors engaged 1in the construction or
erection, dismantling, maintenance or repair of iron, steel, or
wood radio, television, cellular or water towers, poles, towers and
those towers which are not covered Dby another classification
(N.O.C.). Work contemplated by this classification includes, but
is not limited to, clearing of land (if done Dby the
foundation/excavation contractor), excavating for the foundation,
the placement of forms, installation of reinforcing steel, pouring
and finishing the foundation, on-site fabrication and assembly of
parts, erecting the frame, installation of scaffolding, raising
structural members by crane and welding or bolting them into place,
and the installation, removal, service and/or repair of antennas,
dish units and/or other transmitting/receiving apparatus to the
structure. This classification also includes the delivery of
material and supplies to the job site when done by employees of an
employer having operations subject to this classification.

This classification excludes the felling of timber which is to
be reported separately in the applicable logging classification;
the preliminary clearing of land by a contractor who is not also
excavating for the foundation which is to be reported separately in
classification 0101; delivery of material to the site by employees
of a material supplier or a common carrier which is to be reported
separately in the applicable classification; and the construction
of a control building or installation of a modular control building
which is to be reported separately in the applicable construction
classification.

Special note: This classification does not allow the separate
reporting of excavation or foundation work irrespective of who
performs the work. This classification includes specialty
contractors who install, remove, service or repair antennas, dish
units and/or other transmitting/receiving apparatus to a structure
covered by this classification.

0508-01 Smokestack: Construction or erection, dismantling,
maintenance or repair

Applies to contractors engaged in the construction or
erection, dismantling, maintenance or repair of iron, steel or
concrete smokestacks. These structures are part of an industrial
complex and facilitate the discharge of combustion vapors, gases,
or smoke. Work contemplated by this classification includes, but
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is not limited to, clearing of land (if done by the excavation
contractor), excavating for the foundation, the placement of forms,
installation of reinforcing steel, pouring and finishing the
foundation, on-site fabrication and assembly of parts, installation
of scaffolding, raising segments into place with a crane and
welding or bolting them into place. This classification includes
the delivery of material and supplies to the job site and
installation of any apparatus onto a structure covered by this
classification when done by employees of an employer having
operations subject to this classification.

This classification excludes the felling of timber which is to
be reported separately in the applicable logging classification;
the installation of machinery which is to be reported separately in
classification 0603; preliminary clearing of land by a contractor
who 1s not also excavating the foundation which is to be reported
separately in classification 0101; delivery of material to the site
by employees of a material supplier or a common carrier which is to
be reported separately in the applicable classification; and the
construction of a control building or installation of a modular
control building which is to be reported separately 1in the
applicable construction classification.

Special note: This classification does not allow separate
reporting of excavation or foundation work irrespective of who
performs the work.

0508-02 Windmill and silo: Construction or erection, dismantling,
maintenance or repair

Applies to contractors engaged 1in the construction or
erection, dismantling, maintenance or repair of iron, concrete,
steel, or wood windmills or silos. Windmills use the force of wind
passing around the rotor blades to turn turbines and produce
electric power. These may be built individually or in groups known
as "wind farms." Additional apparatus and storage batteries are
housed in separate buildings nearby. Silos are large cylindrical
structures used to store grain or fodder (silage). They are filled
through the top by means of a conveyor. Within the structure,
augers and pumps can move the grain to blend, aerate, or feed it
out the chute. Work contemplated by this classification includes,
but is not limited to, clearing of land (if done by the excavation
contractor), excavating for the foundation, the placement of forms,
installation of reinforcing steel, pouring and finishing the
foundation, on-site fabrication and assembly of parts, erecting the
frame, installation of scaffolding, raising structural members by
crane and welding or bolting them into place. This classification
includes the delivery of material and supplies to the job site and
the installation of apparatus onto a structure covered by this
classification when done by employees of an employer having
operations subject to this classification.

This classification excludes the felling of timber which is to
be reported separately in the applicable logging classification;
the installation of machinery which is to be reported separately in
classification 0603; the preliminary clearing of land by a
contractor who is not also excavating for the foundation which is
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to be reported separately in classification 0101; delivery of
material to the site by employees of a material supplier or a
common carrier which is to be reported separately in the applicable
classification; and the construction of a control building or
installation of a modular control building which is to be reported
separately in the applicable construction classification.

Special note: This classification does not allow the separate
reporting of excavation or foundation work irrespective of who
performs the work.

0508-03 0il still or refinery: Construction or erection,
dismantling, maintenance or repair

Applies to contractors engaged 1n the construction or
erection, dismantling, maintenance or repair of oil stills or
refineries. These facilities are basically composed of multi-story
storage tanks, chimneys, pipelines, separating apparatus and steam
generating systems. They receive unprocessed petroleum (crude oil)
and convert it into usable products such as gasoline, kerosene,
wax, grease and chemical feed stocks. Work contemplated by this
classification includes, but is not limited to, clearing of land
(if done by the excavation contractor), excavating for the
foundation, the placement of forms, installation of reinforcing
steel, pouring and finishing the foundation and other concrete, on-
site fabrication and assembly of parts, erecting framework,
installation of scaffolding, raising structural members by crane
and welding or bolting them into place. This classification
includes the delivery of material and supplies to the job site and
the installation of apparatus in an o0il still or refinery when done
by employees of an employer having operations subject to this
classification.

This classification excludes the felling of timber which is to
be reported separately in the applicable logging classification;
the installation of machinery or apparatus Dby a specialty
contractor which is to be reported separately in classification
0603; plant maintenance contract work as described in
classification 0603; preliminary clearing of land by a contractor
who 1is not also excavating for the foundation which is to be
reported separately in classification 0101; delivery of material to
the site by employees of a material supplier or a common carrier
which is to be reported separately in the applicable
classification; and the construction of control or pump houses and
other buildings not part of the main processing plant which is to

be reported separately in the applicable construction
classification.
Special note: This classification does not allow separate

reporting of excavation or foundation work irrespective of who
performs the work.

0508-04 Blast furnace and metal burners: Construction or erection,
dismantling, maintenance or repair

Applies to contractors engaged in the construction or
erection, dismantling, maintenance or repair of blast furnaces and
metal burners. These are tall, very heavy gauge, cylindrical steel
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structures in which heated air and combustible fuels are combined
to produce the heat necessary to separate the usable material in
metal ores from the waste products. Work contemplated by this
classification includes, but is not limited to, clearing of land
(if done Dby the excavation contractor), excavating for the
foundation, the placement of forms, installation of reinforcing
steel, pouring and finishing the foundation, on-site fabrication
and assembly of parts, erecting the frame, installation of
scaffolding, installation of a brick lining, raising structural
members by crane and welding or bolting into place. This
classification includes the delivery of material and supplies to
the Jjob site and the installation of apparatus onto a structure
covered by this classification when done by employees of an
employer having operations subject to this classification.

This classification excludes the felling of timber which is to
be reported separately in the applicable logging classification;
the installation of machinery which is to be reported separately in
classification 0603; the preliminary clearing of land by a
contractor who is not also excavating for the foundation which is
to be reported separately in classification 0101; delivery of
material to the site by employees of a material supplier or a
common carrier which is to be reported separately in the applicable
classification; and the construction of additional buildings as
part of an ore reduction or metal producing facility which is to be
reported separately in the applicable construction classification.

Special note: This classification does not allow separate
reporting of excavation or foundation contractors irrespective of
who performs the work.

0508-08 Elevated railway, tram, 1lift or similar conveyances:
Construction or erection, dismantling, maintenance or repair

Applies to contractors engaged 1in the construction or
erection, dismantling, maintenance or repair of elevated railways,
trams, lifts or similar conveyances. An elevated railway can be a
full scale railroad or a smaller scale system such as a
recreational monorail. For the purposes of this classification,
trams are overhead cable cars, and lifts are similar to the typical
ski lift. Work contemplated by this classification includes, but
is not limited to, clearing of land (if done by the excavation
contractor), excavating for the foundation, the placement of forms,
installation of reinforcing steel, pouring and finishing the
foundation, on-site fabrication and assembly of parts, erecting
frames and supports (metal or concrete), installation of
scaffolding, raising structural members by crane and welding or
bolting them into place, and installing and securing tracks, cables
or pulley systems. This classification includes the delivery of
material and supplies to the job site and the installation of
apparatus onto a structure covered by this classification when done
by employees of an employer having operations subject to this
classification.

This classification excludes the felling of timber which is to
be reported separately in the applicable logging classification;
the installation of machinery which is to be reported separately in
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classification 0603; the preliminary clearing of land by a
contractor who is not also excavating for the foundation which is
to be reported separately in classification 0101; delivery of
material to the site by employees of a material supplier or a
common carrier which is to be reported separately in the applicable
classification; or the construction of a control building or
installation of a modular control building which is to be reported
separately in the applicable construction classification.

Special note: This classification does not allow separate
reporting of excavation or foundation contractors irrespective of
who performs the work.

0508-09 Exterior tanks, N.O.C.: Construction or erection,
dismantling, maintenance or repair

Applies to contractors engaged in the construction or
erection, dismantling, maintenance or repair of all types of
exterior tanks not covered by another classification (N.O.C.).
These tanks may be part of water storage and distribution systems,
chemical or petroleum processing and storage operations, or other
industrial applications. This classification includes the erection
or construction of tanks that are elevated on structural piers and

those that rest on the ground. These tanks may be constructed
singly or in groups known as "tank farms" which are common to the
petroleum industry. Work contemplated by this classification

includes, but is not limited to, clearing of land (if done by the
excavation contractor), excavating for the foundation, the
placement of forms, installation of reinforcing steel, pouring and
finishing the foundation, on-site fabrication and assembly of
parts, erecting the frame, installation of scaffolding, and raising
structural members by crane and welding or bolting them into place.
This classification includes the delivery of material and supplies
to the Jjob site and installation of apparatus onto a structure
covered by this classification when done by employees of an
employer having operations subject to this classification.

This classification excludes the felling of timber which is to
be reported separately in the applicable logging classification;
the installation of machinery which is to be reported separately in
classification 0603; the preliminary clearing of land by a
contractor who is not also excavating for the foundation which is
to be reported separately in classification 0101; delivery of
material to the site by employees of a material supplier or a
common carrier which is to be reported separately in the applicable
classification; and the construction of a control building or
installation of a modular control building which is to be reported
separately in the applicable construction classification.

Special note: This classification does not allow separate
reporting of excavation or foundation contractors irrespective of
who performs the work.

0508-11 Crane or derrick: 1Installation, construction or erection,
dismantling, maintenance or repair

Applies to contractors engaged 1in  the installation,
construction or erection, dismantling, maintenance or repair of
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nonmobile cranes and derricks for commerce and industrial use.
Cranes and derricks can be very similar in that they are both
defined as machines for hoisting and moving heavy objects through
the use of stationary or movable booms equipped with cables. An
object, sometimes weighing many tons, can be secured to the cables
and moved into position along the length of a stationary boom or to
another location within the reach of a movable boom. A derrick,
however, can also be a permanent framework over an opening, such as
an oil-drilling operation, to support boring equipment. The cranes
included in this classification are those that are permanently
installed at a marine port, <cargo handling facility or an
industrial facility to move supplies, cargo containers, or heavy
objects (vertically or horizontally) that are being assembled and
must pass through the length of a building to complete the process.
Work contemplated by this classification includes, but is not
limited to, the placement of forms and reinforcing steel for a
foundation (in the case of some structures described above, the
additional reinforcing required to support the crane is usually
contemplated in the plan for the building's foundation where the
crane 1is being anchored), on-site fabrication and assembly of
parts, erecting the frame, installation of scaffolding, raising
structural members by hoist and welding or bolting them into place.
This classification includes the delivery of material and supplies
to the Jjob site and installation of apparatus onto a structure
covered by this classification when done by employees of an
employer having operations subject to this classification.

This classification excludes the operation of mobile cranes
which is to be reported in classification 3506, the installation of
machinery which 1is to be reported separately in classification
0603; the preliminary clearing of land by a contractor who is not
also excavating for the foundation which 1s to be reported
separately in classification 0101; and delivery of material to the
site by employees of a material supplier or a common carrier which
is to be reported separately in the applicable classification.

Special note: This classification does not allow separate
reporting of excavation or foundation contractors irrespective of
who performs the work.

0508-12 Water cooling towers or structures - metal or wood:

Construction or erection, dismantling, maintenance or repair
Applies to contractors engaged 1n the construction or

erection, dismantling, maintenance or repair of metal or wood water

cooling towers or vertical structures. These structures are
usually part of an industrial complex in which water is used as a
cooling element in a manufacturing process. The water, which

absorbs heat from the machinery being cooled, can be circulated and
reused after is has been channeled through a cooling tower to be

chilled sufficiently. A common design allows the hot water to
tumble down numerous open louvers or steps to lower its
temperature. These towers are often composed of prefabricated

parts which are delivered to the site and then assembled by bolting
or welding together, then the necessary motors, pipes, fans and
pumps are installed. Work contemplated by this classification

[ 6] OrS- 1046. 1



includes, but is not limited to, clearing of land (if done by the
excavation contractor), excavating for the foundation, the
placement of forms, installation of reinforcing steel, pouring and
finishing the foundation, on-site fabrication and assembly of
parts, erecting the frame, installation of scaffolding, raising
structural members by crane and welding, bolting or otherwise
fastening them into place. This classification includes the
delivery of material and supplies to the job site and installation
of apparatus onto a structure covered by this classification when
done by employees of an employer having operations subject to this
classification.

This classification excludes the felling of timber which is to
be reported separately in the applicable logging classification;
the installation of machinery which is to be reported separately in
classification 0603; the preliminary clearing of land by a
contractor who is not also excavating for the foundation which is
to be reported separately in classification 0101; delivery of
material to the site by employees of a material supplier or a
common carrier which is to be reported separately in the applicable
classification; and the construction of other related buildings at
the project site which 1is to be reported separately in the
applicable construction classification.

Special notes: This classification does not allow separate
reporting of excavation or foundation irrespective of who performs
the work. Construction of a water cooling structure that uses a
horizontal rather than tower-like design 1is to be reported
separately in classification 0518.

AMENDATORY SECTION (Amending WSR 07-12-047, filed 5/31/07,
effective 7/1/07)

WAC 296-17A-1501 Classification 1501.

1501-00 Counties and taxing districts, N.O.C. - all other employees

Applies to employees of counties and taxing districts, not
covered by another classification (N.0O.C.), who perform manual
labor, or who supervise a work crew performing manual labor such as
custodial or maintenance, and machinery or equipment operators
including transit bus drivers. This classification includes
administrative personnel such as engineers, safety inspectors, and
biologists who have field exposure, and internal inventory and
supply clerks. For purposes of this classification, field exposure
is defined as any exposure other than the normal travel to or from
a work assignment.

This classification excludes electric light and power public
utility districts which are to be reported separately 1in
classification 1301; privately owned and operated bus or transit
systems which are to be reported separately in classification 1407;
water distribution or purification system public utility districts
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which are to be reported separately in classification 1507;
irrigation system public utility districts which are to be reported
separately in classification 1507; port districts which are to be
reported separately in classification 4201; school districts,
library districts or museum districts which are to be reported
separately in classifications 6103 or 6104; hospital districts
which are to be reported separately in classification 6105; fire
fighters who are to be reported separately in classification 6904;
law enforcement officers who are to be reported separately in
classification 6905 and 6906, as appropriate; clerical office and
administrative employees who are to be reported separately in
classification 5306, and volunteers who are to be reported
separately in classifications 6901 or 6906, as appropriate.

1501-01 Housing authorities, N.O.C. - all other employees

Applies to employees of housing authorities, not covered by
another classification, who perform manual labor, or who supervise
a work crew performing manual labor such as custodial or
maintenance, and machinery or equipment operators. This
classification includes all functional operations of a housing
authority such as inspection, maintenance and repairs, including
minor structural repairs, Jjanitorial service, and building and
grounds maintenance. Also included in this classification are
meter readers, security personnel, other than those with law
enforcement powers, administrative personnel such as engineers and
safety inspectors who have field exposure, and internal inventory
and supply clerks. For purposes of this classification, housing
authorities are defined as nonprofit, public and political entities
which serve the needs of a specific city, county or Indian tribe.
The nature and objectives of some of the projects undertaken by
housing authorities include providing decent, safe and sanitary
living accommodations for low income persons, or providing group
homes or halfway houses to serve developmentally or otherwise
disabled ©persons or Jjuveniles released from correctional
facilities. A housing authority has the power to prepare, carry
out, lease and operate housing facilities; to provide for the
construction, reconstruction, improvement, alteration or repair of
any housing project; to sell or rent dwellings forming part of the
project to or for persons of low income; to acquire, lease, rent or
sell or otherwise dispose of any commercial space located in
buildings or structures containing a housing project; to arrange or
contract for the furnishing of the units; and to investigate into
the means and methods of improving such conditions where there is
a shortage of suitable, safe and sanitary dwelling accommodations
for persons of low income.

This classification excludes new construction or major
alteration activities which are to be reported separately in the
appropriate construction classifications; clerical office and
administrative employees who are to be reported separately in
classification 5306; security personnel with law enforcement powers
who are to be reported separately in classification 6905; and
volunteers who are to be reported separately in classifications
6901 or 6906, as appropriate.
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1501-08 Native American tribal councils - all other employees

Applies to employees of Native American tribal councils who
perform manual labor, or who supervise a work crew performing
manual labor such as custodial or maintenance, and machinery or
equipment operators. This classification includes administrative
personnel such as engineers, safety inspectors, and biologists who
have field exposure, and internal inventory and supply clerks of
the tribal council. For purposes of this classification, field
exposure is defined as any exposure other than the normal travel to
and from a work assignment.

This classification excludes electric light and power public
utility districts which are to be reported separately in
classification 1301; water distribution or purification system
public utility districts which are to be reported separately in
classification 1507; irrigation system public utility districts
which are to be reported separately in classification 1507; school
districts, library districts or museum districts which are to be
reported separately in classifications 6103 or 6104; hospital
districts which are to be reported separately in classification
6105; fire fighters who are to be reported separately in
classification 6904; law enforcement officers who are to be
reported separately in <classifications 6905 and 6906; new
construction or reconstruction activities which are to be reported
separately in the appropriate construction classification; clerical
office and administrative employees who are to be reported
separately in classification 5306.

Special notes: Housing authorities operating under the name
of, and for the benefit of, a particular tribe are not exempt from
mandatory coverage. These housing authorities are federally funded
and are not owned or controlled by a tribe.

Only those tribal operations which are also provided by county
governments are subject to classification 1501. The following
activities, such as but not limited to, visiting nurses and home
health care, grounds keepers, building maintenance, park
maintenance, road maintenance, and garbage and sewer works, are
considered to be normal operations to be included in this
classification. All other tribal council operations which are not
normally performed by a county government shall be assigned the
appropriate classification for the activities being performed. The
following operations, such as but not limited to, meals on wheels,
bingo parlors, casinos, liquor stores, tobacco stores, grocery
stores, food banks, gift shops, restaurants, motels/hotels, Head
Start programs, fish/shellfish hatcheries, 1logging, and tree
planting/reforestation are outside the scope of classification 1501
and are to be reported separately in the applicable
classifications.

1501-09 Military base maintenance, N.O.C.

Applies to establishments, not covered by another
classification (N.O.C.), engaged in providing all support
operations and services on a military base on a contract basis.
Such services include, but are not limited to, data processing,

[ 9] OrS- 1046. 1



photography, mail delivery (on post and to other military
facilities), hotel/motel services, mess halls, recreational
facilities, grounds and building maintenance, vehicle maintenance,
and may also include the maintenance of such facilities as water
works, sewer treatment plants and roads.

This classification excludes new construction or construction
repair projects which are to be reported separately in the
applicable construction <classification for the work Dbeing
performed; contracts for specific activities on a military base
such as, but not limited to, building maintenance, club or mess
hall operations, or vehicle maintenance, which are to be reported
separately in the applicable classification for the work being
performed; firefighters who are to be reported separately in
classification 6904; law enforcement officers who are to be
reported separately in classification 6905; and clerical office and
administrative employees who are to be reported separately in
classification 5306.

Special note: Classification 1501-09 is to be assigned to an
establishment only when all support services on a military base are
being provided by the contractor. Care should be taken when
assigning classification 1501-09 to firms whose military support
services include 1loading, unloading, repair or construction of
vessels, or the repair of buildings or structures used for such
activities as that firm may be subject to federal maritime law.

1501-20 Community action organizations - all other employees N.O.C.

Applies to organizations performing an array of services to
support the local community and citizens in need. The services
provided by community action organizations may include, but are not
limited to: Child care; after school care; alternative schools; in
home chore services; employment or independence training,
counseling and assistance; drug and alcohol recovery programs;
decent, safe and sanitary living accommodations for low-income or
needy citizens; transitional or emergency housing; weatherization;
food and clothing banks; meals; or medical services.

This classification applies to employees of community action
organizations N.O.C. (not otherwise classified) who perform manual-
tyvpe labor, or who supervise a work crew performing manual labor.
Work in this classification includes, but is not limited to:
Cooks, food banks, drivers, chore workers/home service workers,
Janitorial or maintenance and repailir work, or weatherization
services.

Excluded from this risk classification is new construction or
major alteration activities which are to be reported separately in
the appropriate construction classifications; office employees who
work exclusively in an administrative office environment who are to
be reported in classification 4904-20; professional or
administrative employees who may also have duties outside of the
office who are to be reported in classification 5308-20; housing
authorities which are to be reported in 1501-01 and 5306-26;
welfare special works programs which are to be reported in 6505;
work activity centers which are to be reported in 7309; and
volunteers who are to be reported in classification 6901.
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See classifications 5308-20 and 4904-20 for other community
action operations.

AMENDATORY SECTION (Amending WSR 07-01-014, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-3309 Classification 3309.

3309-02 Golf cart sales/rental agencies

Applies to establishments engaged in the sale and/or rental of
new, used golf carts and go carts, and related items such as, but
not limited to, golf cart trailers, canopies, protective outerwear,
helmets, and replacements parts for the above products. The sale
of boats and canoes can be included in this classification if they
are incidental to the sale of golf carts and go carts. This
classification includes outside lots, and full product line parts
and service departments. Regional service representatives who
provide factory training to local dealer shop mechanics are
included in this classification.

This classification excludes establishments primarily engaged
in the sale of boats, boat trailers and motors, which are to be
reported separately in classification 3414, and the repair of lawn
and garden equipment and small engines which is to be reported
separately in classification 3402.

3309-03 Motorcycle, moped, motor scooter, snowmobile, jet ski, all-
terrain vehicles sales/rental agencies

Applies to establishments engaged in the sale of new and used
motorcycles, mopeds, motor scooters, snowmobiles, jet skis, three
wheel and four wheel all-terrain vehicles. These establishments
may also sell related items such as, but not limited to, portable
generators, lawn and garden equipment, chain saws, water pumps,
snow blowers, small gasoline engines, boat motors, protective
outerwear, helmets, and replacement parts for the above products.
The sale of boats and canoes can be included in this classification
if they are incidental to the sale of motorcycles, mopeds, or other
primary merchandise. This classification includes ((outside—tots+,

] £ 11 | . q1 = A ] . 1 A . 3
and—fuit—product—Iime—parts—and——service —<departments)) service
managers and service personnel, parts department personnel who have
shop exposure, and 1ot personnel. Also included are motorcycle

service and repair shops, motorcycle dismantlers (wrecking yards),
regional service representatives who provide factory training to
local dealer shop mechanics, and establishments engaged in the
sale/rental and service (repair) of motorized mobility aids, such
as motorized wheelchairs and 3-wheel scooters.

This classification excludes establishments primarily engaged
in the sale of boats, boat trailers and motors, which are to be
reported separately in classification 3414; establishments
primarily engaged in the sale of lawn and garden equipment which is
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reported separately in classification 6309; and the repair of lawn
and garden equipment and small engines which is to be reported
separately in classification 3402.

Special note: While most businesses assigned to this
classification have an inventory of parts which they use in the
service and repair of customer vehicles, some employers have full
line parts stores. Care should be taken when considering
assignment of classification 6309 for part sales. Only those
businesses that have a full line parts store which is physically
separated from the repair shop and whose sales of parts are
primarily for off-premises repair (do it yourself repair) should be
considered for classification 6309.

AMENDATORY SECTION (Amending WSR 07-01-014, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-3512 Classification 3512.

3512-02 Plastic goods: Manufacturing - cutting, milling or bending

Applies to establishments engaged in the manufacture of a
variety of plastic goods from premanufactured components such as
sheets, rods, or tubes by cutting, milling, or bending. Products
include, but are not limited to, display stands, racks, dispensers
for snack food items, vinyl windows and sashes, fiberglass panels
used for aircraft or recreational vehicle interiors, and signs.
Essentially anything that can be done with wood can be done with
plastic, so shops in this classification usually resemble a cabinet
or woodworking shop. They use the same type of tools such as, but
not limited to, saws, routers, planers, and grinders, to cut or
mill the plastic goods. To bend plastic material, it 1is first
heated in an oven or with a torch, then bent to shape. Buffers are
used for polishing, or the pieces may be flame polished (heated
with a gas torch). Products may be formed by joining pieces with
glue, hardware or other fasteners.

This classification excludes establishments engaged in the
manufacture of plastic items by blow molding, extrusion, vacuum
forming, foam, rotary, or liquid molding, or injection molding, and
establishments engaged in the manufacture of artificial marble
items or graphite composite goods, which are to be reported
separately in classification 3510; establishments engaged in the
manufacture of fiberglass goods which are to be reported separately
in classification 3511; and sign manufacturers that purchase precut
plastic backings from others, then paint lettering or designs or
attach vinyl lettering to them in their own shops which are to be
reported separately in classification 41009.

Special note: The cutting, milling, or bending of plastic
goods incidental to the manufacturing process for products made
from wood, metal or other materials 1s included in the
classification applicable to those manufacturing processes.
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AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-4803 Classification 4803.

4803-02 Farms: Orchards - fruit tree crops

Applies to establishments engaged in operating fruit orchards
of all types. Work contemplated by this classification includes,
but is not limited to, preparing soil for new trees, planting
trees, fertilizing, spraying, fumigating, weeding, pruning,
harvesting tree fruit, and maintaining or installing sprinkler or
irrigation systems when performed by employees of an employer
subject to this classification. This classification includes
roadside stands operated at or near the farm and farm store
operations where a small stock of products not produced by the
operation subject to this classification may also be offered for
sale. Farms operating multiple retail locations, such as those
found in parking lots of shopping centers or at farmer's markets,
may qualify to have those activities reported separately provided
all the conditions of the general reporting rules covering the
operation of a secondary business are met.

This classification excludes fresh fruit packing operations
which are to be reported separately in classification 2104; fruit
cannery or freezer operations which are to be reported separately
in classification 3902; winery operations which are to be reported
separately in classification 3702; and contractors hired by a farm
operator to install, repair or build any farm equipment or
structures who are to be reported separately in the classification
applicable to the work being performed.

Special note: Prune harvesting is often accomplished by a
person laying a canvas cover around the base and surrounding area
of the tree. The tree is then shaken by hand causing the fruit to
dislodge and fall to the canvas cover where it is picked by hand.
Harvesting done by this method is subject to classification 4806
provided that the conditions set forth in classification 4806 have
been met. The term "farm labor contractor" applies to specialty
contractors who supply laborers to a farm operation for specified
services such as weeding, planting, irrigating and fertilizing.
Generally the work involves manual labor tasks as opposed to

machine operations. These farm labor contractors are to be
reported in the classification that applies to the farm they are
contracting with. Contractors who provide both equipment or

machinery and the machine operators are to be reported in
classification 4808 "custom farm services" as the process involved
in operating machinery is the same irrespective of the type of farm
they are providing service to or the type of crop involved.

4803-04 Farms: Orchards - nut tree crops
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Applies to establishments engaged in operating nut producing
orchards of all types. Work contemplated by this classification
includes, but is not limited to, preparing soil for new trees,
planting trees, fertilizing, spraying, fumigating, weeding,
pruning, machine harvesting of nuts, and maintaining or installing
sprinkler or irrigation systems when performed by employees of an
employer subject to this classification. This classification
includes the incidental sale of bulk or packaged nuts at roadside
stands operated at or near the farm and farm store operations where
a small stock of products not produced by the operation subject to
this classification may also be offered for sale. Farms operating
multiple retail locations, such as those found in parking lots of
shopping centers or at farmer's markets, may qualify to have those
activities reported separately provided all the conditions of the
general reporting rules covering the operation of a secondary
business are met.

This <classification excludes nut shelling and packaging
operations which are to be reported separately in classification
3902; ground hand picking of nuts which is to be reported
separately in classification 4806; and contractors hired by a farm
operator to install, repair or Dbuild any farm equipment or
structures who are to be reported separately in the classification
applicable to the work being performed.

Special note: Nut harvesting is often accomplished by a
person laying a canvas cover around the base and surrounding area
of the tree. The tree is then shaken by hand causing the nuts to

dislodge and fall to the canvas cover where they are picked by
hand. Harvesting done by this method is subject to classification
4806 provided that the conditions set forth in classification 4806
have been met. The term "farm labor contractor" applies to
specialty contractors who supply laborers to a farm operation for
specified services such as weeding, planting, irrigating and
fertilizing. Generally the work involves manual labor tasks as
opposed to machine operations. These farm labor contractors are to
be reported in the classification that applies to the farm they are
contracting with. Contractors who provide both equipment or
machinery and the machine operators are to be reported in
classification 4808 "custom farm services" as the process involved
in operating machinery is the same irrespective of the type of farm
they are providing service to or the type of crop involved.

4803-16 Farms, N.O.C.

Applies to establishments engaged in operating farms not
covered by another classification (N.O.C.). Establishments in this
classification include holly farms and the raising of sheep, goats,
alpacas and llamas. Work contemplated by this classification is of
a custodial nature that includes, but is not limited to, pruning
and otherwise maintaining trees, tending and feeding animals,
raising crops for feed, erecting or mending fences, breeding
animals, transporting animals to market, and maintaining or
installing sprinkler or irrigation systems when performed by
employees of an employer subject to this classification. This
classification includes the manufacturing of products made on the
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farm from animals on the farm such as, but not limited to bottled
milk, cheese, yogurt, butter, and socap; spinning wool, woven
fabrics, and craft items made from wool or fleeces. This
classification also covers artificial insemination and veterinary
care when performed by employees of an employer subject to this
classification.

This classification excludes businesses primarily engaged in
holly packing or wreath making who are to be reported separately in
classification 6404 (florists), and contractors hired by a farm
operator to install, repair or build any farm equipment or
structures who are to be reported separately in the classification
applicable to the work being performed.

Special note: The term "farm labor contractor" applies to
specialty contractors who supply laborers to a farm operation for
specified services such as weeding, planting, irrigating and
fertilizing. Generally the work involves manual labor tasks as
opposed to machine operations. These farm labor contractors are to
be reported in the classification that applies to the farm they are
contracting with. Contractors who provide both equipment or
machinery and the machine operators are to be reported in
classification 4808 "custom farm services" as the process involved
in operating machinery is the same irrespective of the type of farm
they are providing service to or the type of crop involved.

AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-6301 Classification 6301.

6301-00 Sales personnel: Vehicles and marine pleasure craft

Applies to sales employees of establishments engaged in
selling and/or leasing new and/or used automobiles, trucks,
campers, recreational vehicles, mobile homes, motorcycles or other
all-terrain vehicles, or boats and other marine pleasure craft and
who are not covered by another classification assigned to the
employer's account. Duties contemplated by this classification are
limited to sales training, test driving, showing and demonstrating
vehicles, completing paper work, and arranging for delivery of
purchased vehicles.

Special note: This 1is a restrictive classification; the
qualifying factor is that all the conditions of the general
reporting rules covering standard exception employees have been
met.

6301-06 Instructors of driving schools

Applies to instructors of driving schools. Instructors duties
include, but are not limited to, demonstrating driving techniques,
and observing student drivers.

This classification excludes administrative staff and
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classroom instructors of driving schools who are to be reported
separately in classification 6103; vehicle repair or maintenance
staff who are to be reported separately in classification 3411; and
high school driving instructors who are to be reported separately
in classification 6104.

Special note: This is a restrictive classification; the
qualifying factor is that all the conditions of the dgeneral
reporting rules covering standard exception employees have been
met.

6301-07 Limousine drivers

Applies to drivers of establishments engaged in providing
limousine services to others. Limousine services provide luxury
transportation for special occasions such as, but not limited to,
birthday parties, weddings, dances, sporting events, concerts, and
corporate business functions. Clients wusually travel in groups
from two to ten. Drivers are professionally trained chauffeurs;
they generally provide services by appointment from specific
locations to set destinations, and often wait with the wvehicle
while clients attend events. Depending on the occasion, the
limousine service may also provide beverages, snacks, balloons, or
flowers. Since the service is intended for luxury as opposed to
meeting deadlines, the hazards of driving differ from most other
professional drivers.

This classification excludes employees who repair and/or
service the company's limousines who are to be reported separately
in classification 3411.

Special note: This is a restrictive classification; the
qualifying factor is that all the conditions of the general
reporting rules covering standard exception employees have been
met.

Special note: Clerical office employees may be reported
separately in classification 4904 provided all the conditions of
the general reporting rule covering standard exception employees
have been met.

AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-6614 Classification 6614.

6614-00 Parimutuel horse racing: All ((other)) employees, except
grooms and exercise riders N.O.C. - major tracks
(to be assigned only by the horse racing underwriter)
Applies to 1licensed employees of 1licensed horse trainers
( (anrdfor—horseowners—who conduct—Pbusiness)) at a major parimutuel
horse racing track such as Emerald Downs in Auburn. This

classification applies to on and off track employees such as
assistant trainers and pony riders. ((Fhedatesofareacemeet—are
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Coverage provided in this classification is funded by premiums
collected at the time of licensing and is valid from the time of
licensing through the end of the calendar year. Trainers premiums
are collected on a per license basis.

This classification excludes the following emplovyees:

(1) Ticensed grooms working at major tracks ((who)) are ((to

be)) reported separately in classification 6615; ((uaficersed

culylu_ycco WhU WUJ_]& Ulll_y Ull =} fcl.J_lll UL J_O.J.lk/h WhU altT™ tU lJC J_CJ_JUJ_th.
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(2) Licensed assistant trainers and pony riders working at a
((fatr—or—Ppush)) nonprofit track ((who)) are ((to—Pbe)) reported
separately in classification 6616;

(3) Licensed exercise riders working at a major track ((who))
are ((toTPe)) reported separately in classification 6622 ((armd));

(4) TLicensed exercise riders at a ((fetr—or—bush)) nonprofit
track ((who)) are ((to—Pe)) reported separately in classification
6623; and

(5) Unlicensed employees who work on a farm or ranch are
reported in classification 7302.

Special note: All employees whether working at a major track
or employed off track must be licensed by the Washington state
horse racing commission to be covered under this section.

AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-6615 Classification 6615.

6615-00 Parimutuel horse racing: Grooms - major tracks
(to be assigned only by the horse racing underwriter)
Applies to licensed grooms performing services for licensed

horse trainers ((who—ecomductDPbusimess)) at a major parimutuel horse
racing track ( (= The majUL tracks—are puLLcntly YakimaMeadows—in
Yaklma, PlayfaiL g Syukauc arat) ) such as Emerald Downs in Auburn.

This classification includes all on or off track duties of a
licensed groom such as, but not limited to, cleaning or mucking
horses stalls, feeding, and bathing the horses. For workers'
compensation purposes, a groom is considered to be an employee of
the trainer ((who—Tprovided—the —reguired—signature—or—the—grooms
apylipatiuu for—= lipcuoc)) when the groom is hired by the trainer
or when the trainer notifies the commission of the trainer's intent
to hire the groom. Coverage provided in this classification is
funded by the premiums collected from the trainer at the time of
licensing and is valid from the time of licensing through the end
of the calendar year.

This classification excludes the following:

(12 Licensed grooms working at a ((faiL or—bush—track Whu))
nonprofit track are ((toPe)) reported separately in classification
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6617;

(2) Licensed assistant trainers and pony riders working at
major tracks are to be reported separately in classification 6614;

(3) Licensed assistant trainers and pony riders working at
nonprofit tracks are reported separately in classification 6616;

(4) Licensed exercise riders working at a major track are
reported separately in classification 6622;

(5) Licensed exercise riders working at a nonprofit track are
reported separately in classification 6623;

(6) Unlicensed employees who work on a farm or ranch are
reported separately in classification 7302.

Special note: All ((empfoyees)) grooms whether working at a
major track or employed off track must be licensed by the
Washington state horse racing commission to be covered under this
section.

AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-6617 Classification 6617.

6617-00 Parimutuel horse racing: Grooms - ((fair meets—or—bush))
nonprofit tracks

(to be assigned only by the horse racing underwriter)

Applies to licensed grooms performing services for licensed
horse trainers ( (who—conduct—Pusirmess)) at a ((fairmeet—orbush))
nonprofit track. This classification includes all on or off track
duties of a licensed groom such as, but not limited to, cleaning or
mucking horse stalls, feeding, and bathing the horses. For
workers' compensation purposes, a groom 1is considered to be an
employee of the trainer ((who PLuvided the LequiLed DlguatuLe OTT
the gTroons ayylipatiuu for—= lipeube)) when the groom is hired by
the trainer or when the trainer notifies the commission of the
trainer's intent to hire the groom. Coverage provided in this
classification is funded by the premiums collected from the trainer
at the time of licensing and is wvalid from the time of licensing
through the end of the calendar year.

This classification excludes the following:

(1) Licensed grooms working at a major track ((who)) are ((to
be)) reported separately in classification 6615;

(2) Licensed assistant trainers((7)) and pony riders ( (ama
exercise —riders)) working at major tracks ((who)) are ((to—TDe))
reported separately in classification 6614; ((aad))

(3) Ticensed assistant trainers((7)) and pony riders ((aad
exercise—ricders)) working at ((fair—meets—or—bush)) nonprofit
tracks ((who)) are ((toPe)) reported separately in classification
6616;

(4) Licensed exercise riders working at a major track are
reported separately in classification 6622;
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(5) Licensed exercise riders working at a nonprofit track are
reported separately in classification 6623; and

(6) Unlicensed employees who work on a farm or ranch are
reported separately in classification 7302.

Special note: All ((empfoyees)) dgrooms whether working at a
( (fatrmeet—orPush)) nonprofit track or employed off track must be
licensed by the Washington state horse racing commission to be
covered by this section.

AMENDATORY SECTION (Amending WSR 07-01-014, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-6618 Classification 6618.

6618-00 ((Parimutel)) Parimutuel horse racing: Special horse
racing account (used only by horse racing underwriter)

This classification ((fs)) may not ((to)) be assigned to any
account ((3)) and no claims ((eare—to)) may be charged to it. This
classification is solely for the collection of fees assessed on
horse owner licenses. The horse racing commission collects the
fees from horse owners and deposits the money into the special
horse racing account to help fund workers' compensation coverage

for injured workers. (Payment of this fee is mandatory, but does
not extend coverage to owners. Owners may apply for individual
coverage.) The owners' fees are based on the percentage of a horse

or horses they own, up to a maximum of $150.00.

AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-6622 Classification 6622.

6622-00 Parimutuel horse racing: Exercise riders - major tracks
(to be assigned only by the horse racing underwriter)
Applies to licensed ((emptoyees)) exercise riders of licensed

horse trainers ((aud or—horse—owners —who corduct buolucoo)) at a

major parimutuel horse racing track such as Emerald Downs. This

classification applies to on and off track employment of licensed
exercise riders. Jockeys are considered exercise riders when
validly licensed as exercise riders and performing exercise rider
duties while employed by a licensed trainer ((and/for—owmer—at—=

lllCCt adltT DCt fUJ_ CGLL_/ll tJ_GLL/}\ b_y t].lC ‘\’/\‘l‘c‘.DllJ‘.lletUll DtcltC llUJ.DC J_GLL,J..J.J.EJ
commtisston)). Coverage provided in this classification is funded
by premiums collected at the time of licensing and is valid from
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the time of licensing through the end of the calendar vear.
Trainers' premiums are collected on a per license basis.

This classification excludes the following:

(1) Ticensed grooms ((workimg)) at major tracks ((who)) are
((teo—Pe)) reported separately in classification 6615;

(2) Licensed grooms working at ((fafr—or—buwsh)) nonprofit
tracks ( (who) ) are ((to—De)) reported separately in 6617;

- N} ul 1 1 ] £ 1o 1
((uLlJ_J_k_,CJ.lDCu ClIPpIUyTTo WITU " WUL K UITLYy Ul a Ladllll- UL L dlICITT Wil adlt<T tU

pe—reportedt—separatety T ctass ~atTon 625—asststan ~srrers) )

(3) Ticensed assistant trainers and pony riders working at a
major track ( (who)) are ((to—D=)) reported separately in
classification 6614;

(4) Licensed assistant trainers and pony riders working at a
((fatr—or—Pbuwsh)) nonprofit track ((who)) are ((to—Pbe)) reported
separately in 6616; ((amd))

(5) Ticensed exercise riders at a ((fetr—or—bush)) nonprofit
track ((who)) are ((toPe)) reported separately in 6623; and

(6) Unlicensed employees who work on a farm or ranch are
reported separately in classification 7302.

Special note: All ((emptoyees)) exercise riders whether
working at a major track or employed off track must be licensed by
the Washington state horse racing commission to be covered by this
section.

AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-6623 Classification 6623.

6623-00 Parimutuel horse racing: Exercise riders - ((fair meets—or
bush)) nonprofit tracks

(to be assigned only by the horse racing underwriter)

Applies to licensed ((emptoyees)) exercise riders of licensed
horse trainers ((aud orhorseowmers—whrocorrductPbusthess at—afatrr
meet—or—Push)) at a nonprofit track. This classification applies
to on or off track employment of exercise riders. Jockeys will be
considered exercise riders when validly licensed as exercise riders
and performing exercise rider duties while employed by a licensed

: .| . . 4=1 =1 | . 1o | 1 |
trainer ((auu OrOWITSCI at a CcIme OCIITr CiIalr auring a sScreaurca race

lllCCt. Thc datco Uf [} L dCT lllCCt dlL T Dct fUJ_ Cak_,].l tJ_le./]\ }J_Y thc
Washimagtor—state horseracing—commisston)). Coverage provided in
this classification is funded by premiums collected at the time of
licensing and is valid from the time of licensing through the end
of the calendar year. Trainer premiums are collected on a per
license basis.

This classification excludes the following:

(1) Ticensed assistant trainers and pony riders working at a
major track ( (who) ) are ((to—De)) reported separately in
classification 6614;
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(2) Licensed assistant trainers and pony riders working at a
((faftr—or—buwshk)) nonprofit track ((who)) are ((to—Pe)) reported
separately in 6616;

(3) Licensed grooms working at a major track ((who)) are ((to
be)) reported separately in classification 6615;

(4) Licensed grooms working at a ((fatr—or—bush)) nonprofit
track ((who)) are ((toPe)) reported separately in classification
6617; ((ard))

(5) Licensed exercise riders working at a major track ((who))
are ((toDPbe)) reported separately in 6622; and

(6) Unlicensed employees who work on a farm or ranch are
reported separately in classification 7302.

Special note: All ((employees)) exercise riders whether
working at a ((fatr—orPbush)) nonprofit track or employed off track
must be licensed by the Washington state horse racing commission to
be covered by this section.
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NEW SECTION

WAC 296-17A-4801 Classification 4801.

4801-00 Geoduck harvesting by divers
(to be assigned only by the maritime specialist)

Applies to establishments engaged in diving operations to
harvest wild geoduck clams from natural areas. Work contemplated
by this classification includes subaqueous harvesting of geoduck
clams, sea cucumbers or similar marine life. This classification
includes workers tending to such divers. The employees of the
divers and tenders shall be subject to this classification whether
or not such work is performed from a vessel.

Special note: Many diving operations and activities occur on
or adjacent to navigable waters (a harbor, river, canal, dam, lake)
which 1is defined as those which form a continuous highway for
interstate or international commerce. Workers who perform diving
activities (to include divers, deck hands, or "diving tenders" who
are support personnel such as line handlers and pump persons) from
on board a vessel could be subject to the Jones Act or Admiralty
Law which recognize such work crews and workers as masters or
members of a vessel, and subject to federal law known as the Jones
Act. Every person on board a vessel 1s deemed a seaman if
connected with the operation while on navigable water. The term
vessel has been interpreted by the courts to include any type of
man-made floating object such as a floating derrick or dredge, a
boat or ship, a barge, or type of pontoon (which is a flat bottom
boat) or portable float. Workers who perform diving activities (to
include divers, deck hands, or "diving tenders" or other support
personnel such as 1line handlers and pump persons) from the
shoreline or from adjacent areas such as an existing dock, pier or
bridge may or may not be subject to federal law covered under the
(U.S.) Longshore and Harbor Workers Compensation Act (LHWCA). Care
should be exercised prior to assignment of this classification as
the workers could be subject to either or both state fund or
federal jurisdiction. The criteria used in determining federal law
and coverage 1s based on the most current federal court decisions
and case law.
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AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-4902 Classification 4902.

4902-00 State government clerical and administrative office
personnel

Applies to state employees who are assigned to work in an
office environment in a clerical or administrative capacity, with
no travel or field duties. The work performed 1in this
classification normally includes working with telephones,
correspondence, creating financial, employment, personnel or
payroll records, research, composing informational material at a
computer, creating or maintaining computer software, or library
work, but may include other administrative work performed in an
office location. For the purpose of this classification, employees
reported in 4902 would have no required field work or ((routire))
travel outside of the office to perform the duties of their job,
other than ((uppabiuual CJ_J_o.ud.D,)) a trip to the bank or post
office, occasional errands or meetings, attendance at training((+
meetings)) or a conference in support of their normal duties.
This classification may include, but is not limited to, jobs such
as office support, secretary, administrative assistant, customer
service representative, accountant, fiscal analyst, information
systems, when normal Jjob duties do not require travel and are
completed in an office environment.

This classification excludes: Employees whose duties include
field exposure, employees who ((may Pbe—~calted—upor—to)) provide
interaction to direct, control, manage, or restrain individuals or
participate in recreational activities in state hospitals, schools,
homes, detention or correctional facilities, who are to be reported
separately in the appropriate classification (5307, 7103, or 7201);
administrative field employees who are to be reported separately in
risk classification 5300; law enforcement officers in any capacity
who are to be reported separately in risk classification 7103;
employees who provide patient or health care at state-operated
mental health or acute care hospitals with a fully implemented safe
patient handling program who are to be reported in classification
7200; employees who provide patient or health care at state-
operated mental health or acute care hospitals that do not have a
fully implemented safe patient handling program who are to be
reported separately in classification 7400; employees who provide
care and treatment for patients or ((Feaftlh—care)) residents and
work in state hospitals, homes, schools, detention or correctional
facilities who are not otherwise classified who are to be reported
separately in risk classification 7201. Volunteers are to be
reported in classification 6901, and law enforcement volunteers in
classification 6906.
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This classification may be assigned to all departments,
agencies, Dboards, commissions and committees of either the
executive, legislative or judicial branches of state government.

Special notes: A division of hours is not permitted between
classification 4902 and any other classification. For purposes of
this classification the term "clerical and administrative office
personnel" shall have the same meaning as "clerical office
employees" defined in the standard exception provision of the
general reporting rule.

AMENDATORY SECTION (Amending WSR 07-01-014, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-5300 Classification 5300.

5300-00 State government - administrative field personnel

Applies to state employees whose duties may require them to
travel to an alternative work location but their work assignment is
administrative in nature. ((WULkCLD LCPULth T thts
ctassification Frave crties wirteh Luutiucly)) Travel is an
expectation for these workers in order to perform their job duties
which involves travel to meetings or appointments with clients,
customers, or businesses. Travel to perform work at an alternate
location may be required on a regqular, sporadic or as needed basis.
Typical work includes, but is not limited to, field auditor,
collector, social worker, attorney, public relations or consulting
staff with no hazardous exposures. Supervisors who occasionally
travel to accompany field staff for purposes such as observation or
information gathering, but who do not typically perform any work
other than administrative, are also included in this
classification. Employees in this classification may also have
follow-up work that is completed in the office such as writing
reports, correspondence, etc.

This classification excludes employees with duties outside of
the office which are more than administrative in nature such as,
but not limited to, engineers, inspectors, and bioclogists who may
have some field exposure, and are to be reported in 5307. For
purposes of this classification, field exposure is defined as any
work period, other than the normal travel to or from a work
environment, which involves "hands on" work.

This classification excludes: Employees whose duties include
field or hazardous exposure, employees who ( (performwork—with))
provide interaction to direct, control or manage activities of
inmates, residents, patients or potentially violent persons in
state hospitals, schools, homes, detention or correctional
facilities which may involve security, recreation, or staff ((who
may be—catted gporr—to restratn) ) whose duties include restraining
individuals, who are to be reported separately in the appropriate
classification (5307, 7103, 7201); clerical and administrative
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office personnel who are to Dbe reported separately in
classification 4902; law enforcement officers in any capacity who
are to be reported separately in classification 7103; employees who
provide patient or health care at state-operated mental health or
acute care hospitals with a fully implemented safe patient handling
program who are to be reported in classification 7200; employees
who provide patient or health care at state-operated mental health
or acute care hospitals that do not have a fully implemented safe
patient handling program who are to be reported in classification
7400; and employees who provide ((pattent—or—teatth)) care and
treatment for patients or residents and work in state hospitals,
homes, schools, detention or correctional facilities who are not
otherwise classified who are to be reported separately in
classification 7201. Volunteers are to be reported in
classification 6901, and law enforcement volunteers in
classification 6906.

This classification may be assigned to all departments,
agencies, Dboards, commissions and committees of either the
executive, legislative or judicial branches of state government.

Special notes: A division of hours is not permitted between
classification 5300 and any other classification.

For purposes of this classification, the term "administrative
field personnel" shall have the same meaning as "sales personnel"
defined in the standard exception provision of the general
reporting rule.

AMENDATORY SECTION (Amending WSR 07-01-014, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-5307 Classification 5307.

5307-00 State government employees - N.O.C.

Applies to state government employees not covered by another
classification (N.O.C. - not otherwise classified). This is the
basic state agency classification which covers employees who have
duties that support the mission of the agency and have field or
hazardous exposure. For purposes of this classification field or
hazardous exposure is defined as any work which involves "hands on"
work. Employees reported in this classification may have jobs that
include, but are not limited to, performing manual labor or
supervising a work crew performing manual labor, work 1in the
trades, construction-type work or maintenance/repair work,
operating machinery or equipment, stores/stock clerks, warehouse,
supplies, deliveries, food services, facilities, recreational, or
general security staff with no law enforcement duties. This
classification also includes, but is not limited to, personnel such
as engineers, inspectors, and biologists, who have field exposure.
This classification includes supervisors who work at a field site
and ( (rowtirety)) perform supervision duties in the field. This
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classification includes nonpatient care employees in state operated
homes, schools, detention or correctional facilities not described
in another classification.

This classification excludes: Employees who have law
enforcement power 1in any capacity, who are to be reported
separately in classification 7103; employees who work in state
hospitals, homes, schools, detention or correctional facilities who
are not otherwise classified ((who)) and provide care and treatment
for patients or ((krestthr—eeare;)) residents who are to be reported
separately in classification 7201; employees who provide patient or
health care at state-operated mental health or acute care hospitals
with a fully implemented safe patient handling program who are to
be reported in classification 7200; employees who provide patient
or health care at state-operated mental health or acute care
hospitals that do not have a fully implemented safe patient
handling program who are to be reported in classification 7400;
administrative field employees, who are to be reported separately
in classification 5300; and clerical and administrative office
personnel, who are to be reported separately in classification
4902. Volunteers are to be reported in classification 6901, and
law enforcement volunteers in classification 6906.

This classification may be assigned to all departments,
agencies, Dboards, commissions and committees of either the
executive, legislative or judicial branches of state government.
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AMENDATORY SECTION (Amending WSR 07-01-0114, filed 12/8/06,
effective 12/8/06)

WAC 296-17A-7201 Classification 7201.

7201-00 State government - patient, resident, or health care
personnel, N.O.C. (to be assigned only by the hospital underwriter)

Applies to state employees who are not otherwise classified
who provide ((aoy—type—of)) patient or health care at state-
operated hospitals, schools, homes, camps, detention or
correctional facilities, that are not operated as mental health or
acute care hospitals as defined in WAC 296-17-35203(7) and that do
not have routine patient 1lifting and moving exposure. All
employees who have responsibility for physical or mental health
care of patients or residents in these facilities are included in
this classification. Types of employment contemplated by this
classification include, but are not limited to, doctors, nurses,
therapists, attendants, or training and counseling staff who ((work

with)) provide care and treatment for patients or residents and
((may—Pbe——catied—upor)) are required to restrain or attend to
patients who are potentially aggressive or violent.

This classification excludes: Employees who provide patient

or health care at state-operated mental health or acute care
hospitals with a fully implemented safe patient handling program
who are to be reported separately in classification 7200; employees
who provide patient or health care at state-operated mental health
or acute care hospitals that do not have a fully implemented safe
patient handling program who are to be reported separately in
classification 7400; law enforcement officers in any capacity who
are to be separately reported in classification 7103; employees who
work in state hospitals, schools or ((prisoms)) correctional
facilities, who do not work ((dfrectty)) in patient or resident
care such as food service, laundry, and janitorial, who are to be
separately reported in classification 5307; administrative field
employees who are to be separately reported in classification 5300;
or clerical and administrative office personnel who are to be
separately reported in classification 4902. Volunteers are to be
reported in classification 6901, and law enforcement volunteers in
classification 6906.
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AVENDATORY SECTION (Amending WSR 06-24-054, filed 12/1/06,
effective 1/1/07)

WAC 296-17-855 Experience nodification. ((3))) The basis of
the experience nodification shall be a conparison of the actua
| osses charged to an enpl oyer during the experience period with the
expected |losses for an average enployer reporting the sane
exposures in each classification. The conparison shall contain
actuarial refinenents designed to weigh the extent to which the
actual experience is credible, due consideration being giventothe
vol une of the enployer's experience. Except for those enployers
who qualify for an adjusted experience nodification as specifiedin
WAC 296-17-860 or 296-17-865, the experience nodification factor
shall be cal culated fromthe fornul a:

EXPERIENCE _ (Credible Actual Primary Loss +
MODIFICATION Credible Actual Excess
FACTOR Loss)/Expected Loss
Where

Credible Actual = Actual Primary Loss x Primary
Primary Loss Credibility

+ Expected Primary Loss x (100% -
Primary Credibility)

Credible Actual = Actual Excess Loss x Excess
Excess Loss Credibility

+ Expected Excess Loss x (100% -
Excess Credibility)

The neaning and function of each term in the formula is
speci fi ed bel ow.

For each claim the actual primary loss is the first dollar
portion of the claim costs, which has been shown in actuari al
studies, to have the greater credibility in predicting future
experience. These anounts are sumred over all clains. For each
claimin excess of $((295566)) 20,112 the actual primary | oss shal
be determned fromthe formnul a:

((48:969)) 50.280

ACTUAL _ x total loss
PRIMARY LOSS = (Total loss + ((29:346))

30,168)

For each claim |ess than $((+9:566)) 20,112 the full val ue of
the claimshall be considered a primary | oss.

For each claim the excess actual loss is the remaining
portion of the claim costs, which have been shown in actuari al
studies to have less credibility in predicting future experience.
The excess actual loss for each claim shall be determ ned by
subtracting the primary loss fromthe total |oss. These anmounts
are summed over all cl ains.

For any claimw thout disability benefits (tinme | oss, parti al
permanent disability, total permanent disability or death) either
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actually paid or estimated to be paid, the total actual |osses for
calculating the primary | oss and excess | oss shall first be reduced
by the lesser of $((4548)) 1,640 or the total cost of the claim
Here are sone exanples for these clains:

Total Loss
(after Primary Excess
Total Loss  deduction) Loss Loss

200 - - -
2,000 ((490)) 360  ((499)) 360 -
20,000  ((18:499))  ((18499)) -

18.360 18,360
200,000  ((198:490))  ((42:663)) ((55:887))
198,360 43.643 154,717
2,000,000  ((487490))  ((#6:124))  ((#41366))
502,800 47.434 455.366
Note: The deduction, $((+516)) 1,640, is twice the average case incurred cost of these types of claims occurring during the

three-year period used for experience rating. On average this results in reducing the average actual loss about seventy
percent for these types of claims adjusted. This is done to help make the transition between the two different experience
rating methods better by helping make the change in experience factor reasonable for small changes to the actual losses.
The $2,000,000 loss is limited by the Maximum Claim Value before the reduction of $((;516)) 1,640 is applied.

For each enployer, the primary credibility and the excess
credibility determnes the percentage weight given to the
correspondi ng actual primary | osses and the actual excess | osses,
included in the calculation of the experience nodification, based
on the volunme of expected losses. Primary credibility and excess
credibility values are set forth in Table 11

An enpl oyer's expected | osses shall be determ ned by summ ng
the expected loss for each of the three years of the experience
period, which are calculated by multiplying the reported exposure
in each classification during the year by the corresponding
classification expected loss rate and rounding the result to the
nearest cent. Cassification expected |oss rates by year are set
forth in Table II1.

Expected | osses in each classification shall be multiplied by
the classification "Primary-Ratio" to obtain "expected prinmary
| osses” which shall be rounded to the nearest cent. Expect ed
excess |losses shall then be calculated by subtracting expected
primary | osses from expected total |osses rounded to the nearest
cent. Primary-Ratios are also set forth in Table I11.

(({2)—Arternattve experience modifreatron —earcuiation—ihe
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AMVENDATORY SECTION (Amending WSR 90-20-092, filed 10/1/90,
effective 11/1/90)

WAC 296-17-87305 Initial recal cul ati on of experience factor.
When an entity acquires the past experience of an existing firm
(busi ness) or portion thereof, the follow ng treatnment shall apply
until the next date for the general calculation of all enployers’

experience factors. ( (WAC—296—17/865—bxpert+ence—nodiitecation
H--tatons —shat—rnot—appty+h-these-situations—)) The purpose of

this subsection is to produce the same premum | evel that would
have been generated had no change in the ownership of a firm
(busi ness) occurred.

(1) Acquiring entity retains all rating experience associ ated
with the firm(business), or portion thereof, being acquired. The
selling entity shall revert to an experience factor of wunity
(1.0000) until such time as it may requalify for experience rating
or unless another treatnent is specified in these rules.

(2) If the acquiring entity already has an experience factor,
it shall be assigned a wei ghted average of its existing experience
factor and the acquired experience factor. Wights will be based
on expected | osses. In the event the acquiring entity does not
have an existing experience factor, it shall be assigned an
experience factor devel oped fromthe past experience of the firm
(busi ness) or portion thereof being acquired.

(3) If the past experience of the firm (business) cannot be
segregat ed between the operations remaining wwth the selling entity
and the operations being taken over by the acquiring entity, then
the entire experience of the firm(business) shall remain with the
selling entity. In the event that the past experience can be
segregated, the follow ng shall apply:

(a) Separate experience factors shall be calculated for each
portion of the firm (business) being sold using the experience
rating procedures in WAC 296-17-855 t hrough 296-17-870.

(b) Both experience factors shall be i ncreased or decreased in
the sane proportion, if necessary, so that their wei ghted average
is the sane as the selling entity's experience factor prior to the
sal e or change.

(c) The selling entity shall be assigned t he experience factor
for the experience it is retaining.

(d) The experience factor developed in (a) and (b) of this
subsection shall be used in accordance with subsection (2) of this
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secti on.

AVENDATORY  SECTI ON
effective 1/1/07)

WAC 296-17-875

*ok

(Amrending WSBR 06-24- 054,

Tabl e 1.

Primary Losses for Selected Claim Values

Effective January 1, ((2607)) 2008

CLAIM VALUE

(155560

502,800%**
1,000,000

Average death value
Maximum claim value
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AMENDATORY SECTION (Anmending WSR 06-24- 054,

effective 1/1/07)

WAC 296-17-880 Table

PRIMARY AND EXCESS CREDIBILITY VALUES
Effective January 1, ((2607)) 2008

Maximum Claim Value = $ ((489;866)) 502,800
Average Death Value = § (195768)) 222,141

(E " ooty Crodibih

Primary ~ Excess
27 2% %
7667 3% 7%
8694 % %
8586 5% 7%
95683 6% %
%588 1% 7%
16,698 8% %
10;6t5 19% 7%
H13% 26% %
15676 2% 7%
12,209 22% %
125755 23% 7%
13316 4% %
13874 25% 7%
HA446  26% %
15627 29% 7%
15619 28% %
16;22+ 29% 7%
16834 36% %
17459  3t% 7%
18,096 32% %
8746 33% 7%
19416 34% %
26;688  35% 7%
20;783  36% %
25495 3% 7%
22226  38% %
225576 39% 7%
23,748 46% %
24543 4% 7%
25365  42% %
26215 43% 7%
27097 4% %
28615 45% 7%
28973  46% %

filed
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;
1
4

28974 = 29978 4% %
29979 = 35036  48% 7%
35637 - 325158 49% %
32159 - 33357 56% 7%
33358 = 34656 5t% %
3465t - 36,066 52% 7%
36667 = 37646 53% %
3H64F = 37807 4% 7%
37868 = 39466 4% 8%
39467 = 415687  55% 8%
415688 = 63;092 56% 8%
63693 - 69546  57% 8%
6954t - 99328 5% 9%
99329 - 162366 57% 6%
192367 - 129299 58% 6%
129366 - 520 8% H
52t - 159457 59% H%
159458 - 186:732  59% 2%
186733 - 189799 66% 2%
189:866 - 219946  66% 3%
219947 - 22633t 6t% 3%
226332 - 2556853 6% %
255654 - 2591660 6% 5%
25961 - 281968 62% 5%
281969 - 2983713 62% 6%
298374 - 33677 63% 6%
33678 - 337587 63% 7%
337588 - 34438t 64 7%
44382 - 375882 64% 8%
375883 - 376800 64% 9%
376:861 - 407584 65% 9%
497585 - 46013 65% 26%
46014 - 439487 66% 26%
439488 - 455227 66% 2+
455228 - 4715593 67% 21%
#7594 - O+t 67% 22%
o442 - 563964  68% 22%
563905 - 533654 68% 23%
533655 - 536422 69% 23%
536423 - 569156 69% 24%
56915+ - 572867  69% 25%
572868 - 662689 7% 25%
662;696 - 61208+ 76% 26%
612;682 - 63524t % 26%
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Hs 2%
2% 2%
2%  28%
B 28%
B 29%
Y% 29%
Y% 3%
»% 3%
»% 0 3%
»% 0 2%
% 0 32%
% 0 3%
% 3%
% A%
s 4%
B 5%
%  35%
% 3%
8%  36%
89% 3%
8% 0 3%
% 0 38%
82%  38%
2%  39%
8%  39%
83%  40%
84%  40%
84% 0 H%
84% 0 2%
85%  42%
85% 43%
86%  43%
86% 4%
8% 4%
8% 45%
8%  45%
8% 4%
89%  46%
89% 4%
%% @ 4%
9% = 48%
% 00 48%
% 49%
92%  49%
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2%  56%
93% @ 56%
93% @ 5%
4% 5%
4%  52%
95%  52%
95%  53%
%% @ 53%
%% @ 4%
% 0 4%
% 55%
N 5%
RN  56%
9%  56%
9% 5%
0%  57%
196% = 58%
0%  59%
196% = 66%
0% 6%
196% 62%
0% = 63%
196% 4%
0%  65%
196% 66%
0%  67%
196% = 68%
0%  69%
196% 7%
0% A%
6% 2%
0%  B%
16% A%
0% %
16% F6%
0% 7%
16% %
0% 9%
196% = 86%
16% 8%
196% 82%
16% 8%
196% &%
0%  85%
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Primary Exeess
(« r ceedibit ceedibit

3066984 = 99999999 166% 86%))
Primary Excess

Expected Losses Credibility Credibility
1 - 7329 12% 7%
7.330 - 7822 13% 7%
7.823 - 8323  14% 7%
8324 - 8.829  15% 7%
8.830 - 9.340  16% 7%
9.341 - 9.859  17% 7%
9.860 - 10384  18% 7%
10.385 - 10915 19% 7%
10916 - 11454 20% 7%
11.455 - 12.000  21% 7%
12,001 - 12,555 22% 7%
12,556 - 13.116  23% 7%
13.117 - 13.687  24% 7%
13.688 - 14267  25% 7%
14.268 - 14855  26% 7%
14.856 - 15452 27% 7%
15453 - 16.061  28% 7%
16.062 - 16.680  29% 7%
16.681 - 17310 30% 7%
17311 - 17.953 31% 7%
17.954 - 18,608  32% 7%
18.609 - 19.277  33% 7%
19.278 - 19.959  34% 7%
19.960 - 20.657  35% 7%
20.658 - 21371 36% 7%
21.372 - 22.103  37% 7%
22,104 - 22855  38% 7%
22.856 - 23.626 3% 7%
23.627 - 24420  40% 7%
24421 - 25238  41% 7%
25.239 - 26,083  42% 7%
26.084 - 26957  43% 7%
26958 - 27864  44% 7%
27.865 - 28.808  45% 7%
28.809 - 29.793  46% 7%
29.794 - 30.826  47% 7%
30.827 - 31914  48% 7%
31915 - 33.068  49% 7%
33.069 - 34301 50% 7%
34.302 - 35.631  51% 7%
35.632 - 37.087  52% 7%
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Primary Excess

Expected Losses Credibility Credibility
37.088 - 38711  53% 7%
38712 - 38877  54% 7%
38.878 - 40.583  54% 8%
40.584 - 42867  55% 8%
42.868 - 64.878  56% 8%
64.879 - 71,508  57% 8%
71,509 - 102,139  57% 9%
102,140 - 105,201 57% 10%
105,202 - 132,958  58% 10%
132,959 - 145,525 58% 11%
145,526 - 163970  59% 11%
163,971 - 185,847 5% 12%
185,848 - 195.170  60% 12%
195,171 - 226,171 60% 13%
226,172 - 226,566  61% 13%
226,567 - 258,158  61% 14%
258,159 - 266,494  61% 15%
266,495 - 289,948  62% 15%
289,949 - 306.817 62% 16%
306,818 - 321937 63% 16%
321,938 - 347,141 63% 17%
347,142 - 354,127  64% 17%
354,128 - 386,519  64% 18%
386,520 - 387,463 64% 19%%
387.464 - 419.119  65% 19%
419,120 - 427,786  65% 20%
427,787 - 451,925 66% 20%
451,926 - 468,110  66% 21%
468,111 - 484939 67% 21%
484,940 - 508,434 67% 22%
508,435 - 518,165 68% 22%
518,166 - 548,756  68% 23%
548,757 - 551,603 69% 23%
551,604 - 585,257 6% 24%
585,258 - 589.079  69% 25%
589,080 - 619,128  70% 25%
619,129 - 629.403 70% 26%
629,404 - 653218 71% 26%
653,219 - 669.727 71% 27%
669,728 - 687,531 2% 27%
687,532 - 710,049  72% 28%
710,050 - 722,066 73% 28%
722,067 - 750,373 73% 29%
750,374 - 756,827  74% 29%

[ 10 ] OTS-1024. 5



Primary Excess

Expected Losses Credibility Credibility
756,828 - 790.696  74% 30%
790,697 - 791.817  75% 30%

791,818 - 827,037  75% 31%
827,038 - 831,019 75% 32%
831,020 - 862,490 76% 32%
862,491 - 871,342  76% 33%
871,343 - 898,177 77% 33%
898,178 - 911,666 77% 34%
911,667 - 934,102  78% 34%
934,103 - 951,989  78% 35%
951,990 - 970266  79% 35%
970,267 - 992,312 79% 36%
992,313 - 1,006,672 80% 36%

1,006,673 - 1,032,635 80% 37%
1,032,636 - 1,043,322 81% 37%
1,043,323 - 1,072,958 81% 38%
1,072,959 - 1,080,220 82% 38%
1,080,221 - 1,113,282 82% 3%
1,113,283 - 1,117,368 83% 39%
1,117,369 - 1,153,606 83% 40%
1,153,607 - 1,154,768 84% 40%
1,154,769 - 1,192,421 84% 41%
1,192,422 - 1,193,927 84% 42%
1,193,928 - 1,230,331 85% 42%
1,230,332 - 1,234,251 85% 43%
1,234,252 - 1,268,503 86% 43%
1,268.504 - 1,274,575 86% 44%
1,274,576 - 1,306,935 87% 44%
1,306,936 - 1,314,899 87% 45%
1,314,900 - 1,345,634 88% 45%
1,345,635 - 1,355,220 88% 46%
1,355,221 - 1,384,601 89% 46%
1,384,602 - 1,395,544 89% 47%
1,395,545 - 1,423,838 90% 47%
1,423,839 - 1,435,868 90% 48%
1,435,869 - 1,463,349 91% 48%
1,463,350 - 1,476,190 91% 49%
1,476,191 - 1,503,136 92% 49%
1,503,137 - 1,516,514 92% 50%
1,516,515 - 1,543,203 93% 50%
1,543,204 - 1,556,837 93% 51%
1,556,838 - 1,583,552 94% 51%
1,583,553 - 1,597,160 94% 52%
1,597,161 - 1,624,187 95% 52%
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Primary Excess

Expected Losses Credibility Credibility
1,624,188 - 1,637,483 95% 53%
1,637,484 - 1,665,109 96% 53%
1,665,110 - 1,677,807 96% 54%
1,677,808 - 1,706,322 97% 54%
1,706,323 - 1,718,130 97% 55%
1,718,131 - 1,747,831 98% 55%
1,747,832 - 1,758,453 98% 56%
1,758,454 - 1,789,638 99% 56%
1,789,639 - 1,798,776 99% 57%
1,798,777 - 1,831,746  100% 57%
1,831,747 - 1,874,157  100% 58%
1,874,158 - 1,916,876  100% 59%%
1.916.877 - 1,959,906  100% 60%
1,959,907 - 2,003,250 100% 61%
2,003,251 - 2,046,912  100% 62%
2,046,913 - 2,090,895  100% 63%
2.090.896 - 2,135,202  100% 64%
2,135,203 - 2,179,839  100% 65%
2,179.840 - 2,224,808  100% 66%
2,224,809 - 2,270,113  100% 67%
2,270,114 - 2,315,756  100% 68%
2,315,757 - 2,361,744 100% 69%
2,361,745 - 2,408,078  100% 70%
2,408,079 - 2,454,764 100% 1%
2,454,765 - 2,501,806 100% 2%
2,501,807 - 2,549,205 100% 3%
2,549,206 - 2,596,970  100% T74%
2,596,971 - 2,645,101  100% 75%
2,645,102 - 2,693,604 100% 76%
2,693,605 - 2,742,484 100% T77%
2,742,485 - 2,791,745  100% 78%
2,791,746 - 2,841,390 100% 79%
2,841,391 - 2,891,425 100% 80%
2,891,426 - 2,941,855 100% 81%
2.941.856 - 2,992,683  100% 82%
2,992,684 - 3.043915 100% 83%
3.043916 - 3,095,555 100% 84%
3,095,556 - 3,147,609 100% 85%
3,147,610 & Over 100% 86%

((FABEEHA
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Primary Excess

+ - 9% 610% 6:60%
M9 - 179  626% 6-66%
186 - 269 0636% 6:60%
270 = 366 646% 6-66%
36t = 450  056% 6:60%
45t = 546 6:66% 6-66%
54t = 63t 676% 6:60%
632 = 722 686% 6-66%
23 = 813 6956% 6:60%
84 - 956 +06% 6-66%
95t - 133 +26% 6:60%
134 - 137  +46% 6-66%
18 - 1562 +66% 6-66%
1503 = 1687 1+86% 6-66%
1688 = 1873 2:606% 6-66%
1874 - 2,060 2:26% 6-66%
2661 - 2248 240% 6:60%
25249 = 2437  2:66% 6-66%
2438 = 2626  2806% 6-66%
2627 = 2816 306% 6-66%
2817 = 3667 3206% 6-66%
3;608 = 3;198  346% 6-66%
35199 - 339+ 366% 6-66%
3392 = 3584  386% 6-66%
3585 = 3578 400% 6-66%
35779 = 35973  426% 6-66%
3574 - 4168 440% 6:60%
4169 = 4365 466% 6-66%
4366 = 4562 480% 6-66%
4563 = 4766 5:06% 6-66%
76t = 4959 526% 6:60%
4960 = 5159 546% 6-66%
5160 = 5366  5:66% 6:60%
536+ = 556t 586% 6-66%
5562 = 5763 6:06% 6:60%
5764 = 5966 626% 6-66%
5967 = 6170 646% 6:60%
173w 6375 6:66% 6-66%
6376 = 658t 686% 6:60%
6,582 = 6,788  F06% 6-66%
6789 = 6995 F26% 6:60%
6,996 = 7264 F46% 6-66%
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7205 = H43  F606% 6:66%
FAH4 - 1624 F86% 8:66%
625 = 835 866% 6:66%
836 = 8047 820% 6-:60%
8048 = 8260 846% 6:66%
8261+ = A4  866% 6-:60%
A4S = 8,689 &86% 6:66%
8,690 = 8,995 9:06% 6-:60%
8906 = 95122 926% 6:66%
95123 - 93406 946% 6-:60%
934t = 9559 9:66% 6:66%
9560 = 978 986% 6-:60%
95779 = 9999 16:66% 6:66%
16,0006 - 10;22+ 16:26% 6-:60%
16;222 - 16444  1046% 6:66%
10445 - 10;613 16:66% 6-:60%
16;6+4 - 16;783 1086% 0-16%
10,784 - 15666 1+66% 0-16%
15007 - H23+ +H26% 0-16%
H;232 - 456 H46% 0-16%
H457 - 5683 +H-66% 0-16%
15684 - 1916 H86% 0-16%
H9+t - 12139 12:66% 0-16%
21446 - 12,368 12:26% 0-16%
12;369 - 125599 1246% 0-16%
12,606 - 1283t 12:66% 0-16%
12,832 - 13664 1286% 0-16%
13,065 - 13297 13:66% 0-16%
13;298 - 135532 13:26% 0-16%
135533 - 135768 1346% 0-16%
135769 - +4£665 13-66% 0-16%
14,006 - +H45244  13-86% 0-16%
4245 - +4483  14:66% 0-16%
484 - +723  +4:26% 0-16%
H724 - +4965 1+446% 0-16%
4566 - 15268 1+466% 0-16%
15209 - 1545+ 1+486% 0-16%
5452 - 15696 15:66% 0-16%
15,697 = 15942 1526% 0:26%
15943 - 16189  1+546% 0:20%
16;196 - 16438 15:66% 0:26%
16439 - 16,687 1586% 0:20%
16,688 - 16938 16:66% 0:26%
16939 = A9t 16:26% 0:20%
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#5192 - +444  1646% 0:26%
1445 - %698 16:66% 0:20%
%699 - 17954 16:86% 0:26%
15955 - B2+ 1+766% 0:20%
1212 - 18469 1726% 0:26%
1847 - 18728 1746% 0:20%
18729 - 18989 1++66% 0:26%
18,996 - 1925+ 1+786% 0:20%
19,252 - 195+  18:66% 0:26%
19515 - 19779  18:26% 0:20%
19,786 - 26,644 1846% 0:26%
20,045 - 203+ 18:66% 0:20%
20;3t2 - 26580 1886% 0:26%
20,58t - 20;849 19:66% 0:20%
26,8506 - 25126 19:26% 0:26%
2H2+ - 245284 1946% 0:26%
24285 - 25448 19:66% 046%
24449 - 25726 19:86% 0-40%
2572t - 25994 20:66% 046%
21995 - 22269 20:26% 0-40%
22270 = 22546 20-46% 046%
22547 = 22,823  20:66% 0-40%
22,824 = 23162 20:86% 046%
23103 - 23;383  2+06% 0-40%
23;384 = 23666 21+26% 046%
23,667 = 23,949 2+46% 0-40%
23,956 - 24234 2+66% 046%
24235 = 2452+ 2+86% 0-40%
24522 = 24869 22:06% 046%
24810 - 25098 22:26% 0-40%
25099 - 25389 2246% 046%
25390 = 2568t 22:66% 0:50%
25682 = 25975 22:86% 0:56%
25576 = 26270  23:06% 0:50%
2627t = 26;567 23:26% 0:56%
26568 = 26866 2346% 0:50%
26,867 = 2+166  23:66% 0:56%
2+H67 = 2H468  23:86% 0:50%
27469 = 27 24:06% 0:56%
2EFR = 28076 24:26% 0:50%
28077 = 28383 2446% 0:56%
28384 - 2864 24:66% 0:50%
28,692 - 20,668 2486% 0:56%
29,66+ - 29312 25:06% 0:50%
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29313 - 20,625 2526% 0:56%
29,626 = 20,940 2546% 0:50%
2994t - 36256 25:66% 0:56%
30,257 - 30,574 2586% 0:50%
36,575 = 36894 26:06% 0:56%
36,895 - 3216 2626% 0:50%
3H2t7 - 35539 2646% 0:56%
35546 - 35864 26:66% 0:50%
35865 - 32,626 26:86% 0:56%
32,027 - 32188 2706% 6-80%
32489 - 32515 2926% 6-80%
32516 - 32,844 2746% 0-80%
32,845 - 33575 2766% 0-:80%
33176 - 33,567 2786% 0-80%
33;508 - 33;842 28:06% 6-80%
33,843 - 34178 28:206% 0-80%
34179 - 34516 2846% 6:96%
34517 - 34857 28:66% 6:90%
34,858 - 35199 2886% 6:96%
35200 - 35542 29:06% 6:90%
35543 = 35888 29:26% 6:96%
35889 - 36,236 2946% 6:90%
36,237 = 36;586 29:66% 6:96%
36,587 - 36,938 29:86% 6:90%
36,939 - 3729+ 306:66% 6:96%
37292 - 3H647  3026% 6:90%
3648 = 38605 3046% 6:96%
38,006 - 38365 36:66% 6:90%
38;366 - 3872+ 3086% 6:96%
38728 - 390 3t+66% 6:90%
39,092 - 39457 3126% 6:96%
39458 = 39826 3t+46% 6:90%
39,827 - 46:196 3+66% 6:96%
46197 = 40;569 31+86% +66%
49;570 = 46944 32:06% +66%
460945 = 4532+ 32:26% +66%
41322 - 45768 3246% +66%
476+ - 42,082 32:66% +66%
42,083 - 42466 32:86% +66%
425467 = 42,852  33:06% +66%
42:853 = 43616 33:26% +66%
43617 = 43518t 3346% +36%
43;182 - 43578 33:66% 1+36%
4357 = 43,962 33:86% +46%
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43;963 - 44356 34:06% +46%
44357 = 44752 3426% +46%
44753 = 45151 3446% +46%
45152 = 45552 34:66% +46%
45553 = 45956 3486% +46%
45957 = 46362  35:06% +46%
46,363 = 46:778  3526% +46%
4677 = 418t 3546% +46%
45182 - 47595 35:66% +46%
4759 = 480+ 3586% +46%
48,012 - 48430 36:06% +46%
4843+ - 48852 3626% +46%
48,853 - 49276 3646% +56%
49277 = 497762 36:66% +56%
49793 - 56:132 36:86% +56%
50133 - 50,564 3706% +56%
58,565 = 56,999 3726% +56%
51006 - 5H437  3746% +56%
5H438 - 5587+ 3F66% +56%
SH87H8 - 5232+ 3786% +56%
52;322 = 525767 38:06% +56%
52768 = 53216  3826% +56%
5327 - 53668 3846% +56%
53,669 - 54123 38:66% +56%
54124 - 54296 3886% +66%
54297 = 54469 39:06% +56%
54470 - 54929 39:26% 2:66%
54936 - 5539%  3946% 2:60%
55392 - 55856 39:66% 2:66%
55857 = 56,324 39:86% 2:60%
56,325 = 56;796 40:06% 2:66%
56,797 = 5H2H  40:26% 2:60%
57272 = 5+749  4046% 2:66%
5+750 = 58236 40:66% 2:60%
5823t - 5874 40:86% 2:66%
58HS5 = 59262 4+06% 2:60%
59203 - 59,693 4126% 216%
59;694 = 60187 41+46% 216%
60;188 - 66,685 4+66% 216%
66,686 = 65186 4+86% 216%
65187 - 65698 42:66% 216%
6569+ = 625198  42:26% 216%
62,199 - 62570 4246% 216%
62+t = 63,226 42:66% 216%

Ors-1024.5



63;227 = 635744 42:86% 216%
65745 = 64266 43:06% 216%
64,267 = 645792  43:26% 2:26%
4793 = 65322 4346% 2:20%
65323 = 65568 43:66% 2:26%
65509 - 65694 43:86% 260%
65,695 = 66230 44:06% 2:66%
66,23t - 66,770  4426% 260%
66,77 = 67313 4446% 276%
6534 - 67860 4466% 276%
6586t = 6841  4486% 276%
68412 - 68,966 45:06% 276%
68,967 = 69,526 4526% 276%
69,527 = 70,089 4546% 276%
76,096 - ;656 45:66% 276%
70,657 = 5228  4586% 276%
229 - 864 46:06% 2:86%
805 - 72384  46:26% 2:80%
72385 = 725969 4646% 2:86%
297 - 13558  46:66% 2:80%
735559 = FHA5t  46:86% 2:86%
152 - T4 4706% 2:80%
4749 = 7535+ 4726% 2:86%
75352 - 75,958 4746% 2:80%
75959 - 65569 47+66% 2:96%
76,570 = FHE86  4786% 2:96%
FH87F - FH39+  48:06% 2:96%
7392 - FH598  48206% 340%
599 - 78222 4846% 346%
78223 - 7885t  48:66% 340%
8852 = FoA484 4886% 346%
79485 = 80;123  49:06% 340%
80;124 - 86,767 4926% 346%
86,768 = 8416  4946% 3-50%
847 - 82,676 49:66% 3:56%
82,67+ = 825729 49:86% 3-50%
82736 - 83394 50:66% 3:56%
83395 = 84063 50206% 3-50%
84,064 - 845738 5046% 3:56%
84739 - 85419 56:66% 3-50%
85420 - 86;166 50-86% 3:66%
86,167 = 86,798 5H066% 3-66%
86,799 = 8+495 51H26% 3-66%
87496 = 88198 S5tH46% 3-66%
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88199 - 88967 S5H66% 3-66%
88,908 - 89138 5H86% 3-66%
89139 - 89372 52:06% 426%
89373 = 90;0+ 52:26% 420%
96,092 - 96816 5246% 426%
96817 = 95548 52:66% 420%
9549 - 92285 52:86% 426%
92286 = 93,629 53:06% 420%
93,036 - 93779  53:26% 436%
93,786 - 94,536 5346% 430%
94537 = 95299 53:66% 436%
95306 - 96,669 5386% 430%
96,070 - 96845 54:66% 436%
96,846 - 9629  5426% 430%
9636 - 98419 5446% 436%
98420 = 99216 54:66% 440%
9927 - 166,626 S5486% 446%
16602t - 106832 55:66% +40%
196833 - 101095 5526% +40%
16169 - 101362 5546% 5:66%
11363 - 102186 55:66% 5:66%
102187 - 103618 5586% 5:66%
193619 - 103858 56:66% 5:66%
193859 - 104705 56:26% 516%
14766 - 105566  56-46% 516%
10556t - 106422 56:66% 516%
1067423 - 107293 56:86% 516%
167294 - 108172 57:66% 516%
18173 - 109859 57:26% 516%
169666 - 109,954 5746% 526%
199955 - HO858 5766% 526%
16859 - HEFH 5786% 526%
HE#72 - H2692 5866% 526%
H2:693 - H2995 5826% 526%
H2:996 - H3:362  5846% 586%
H3363 - H4239  58:66% 5:96%
H4246 - H5186  5886% 5:56%
H5187 - H6H42 59:66% 5:96%
HeH43 - HEH7  5926% 5:56%
H#4H68 - HE082  5946% 5:96%
H8083 - H9066  59:66% 6:66%
9067 - 2606+ 5986% 6:66%
126,062 - 121065  66:66% 6:66%
121666 - 122,679 6626% 6:66%
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406,626 - 437757 86:86% 26-060%
43758 - 256 87:66% 26-16%
2HEH7 - 4255615 87:26% 26-16%
425616 - 439299 8746% 2716%
436366 - 438269 87:66% 2716%
438270 - 443234 8786% 27:26%
443235 - 448413 88:60% 28-16%
484 - 457,082 8820% 2820%
457083 - 462;592  8840% 2830%
462593 - 468348 88:66% 2926%
468349 - 474223 88:80% 2930%
474224 - 486,376  89:66% 36:26%
48637t - 490408  8920% 36:30%
496409 - 496,996  89406% 36-46%
496,997 - 563,983 89:66% 3+36%
563964 - 5H5986  8986% 3+46%
SHE98t - 522408 96:60% 3+56%
522409 - 530214  96:26% 32:56%
536215 - 538232 96406% 32:56%
538233 - 546,674 96:66% 33-56%
546675 = 555362 96:86% 33-66%
555363 - 5645527 9+06% F4-66%
564528 - 573976 9126% 34-66%
573977 = 583;967 9+46% 35:66%
583968 - 594289 9+66% 3570%
594296 - 605227 9+86% 36:76%
665228 - 616,556 92:66% 36-80%
616557 - 628592 92:26% 37-86%
628593 - 641689  9246% 3796%
641696 - 654404 92:66% 38:96%
654465 - 668268 92:86% 39-66%
668269 - 696;829 93:66% 46:606%
696:836 - 3396 9336% 4+16%
3359t - 731953 93:66% 4210%
731954 = 763123 9466% 4326%
Fo3124 - 788,924  9426% #430%
788925 - 815386 94-56% 4540%
81538+ - 842517 94:86% 46-46%
842518 - 870364  95:60% 47-50%
876365 - 898,949  9536% 48:66%
898956 - 928304 95:56% 4979%
928365 - 958460  9570% 50-79%
95846t = 98945t 95:96% 5+86%
989452 - 1025315 9616% 52:90%

Ors-1024.5
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Primary Excess
E i ceedibit ~eedibi
4:876;136-& Over 166:06%  106:66%))

AMENDATORY SECTION (Anmending WSR 06-24-054, filed 12/1/06,
effective 1/1/07)

WAC 296-17-890 Table IV.

Maxi mum experi ence nodi fications
for firmse with no conpensabl e acci dents:
Ef fective ((+H3-260+)) 1/1/2008

Maxtmuam
Expertence

((ExpectedossRange Modifieation
1 = 6468 06-50
6469 = 7960 689
796t = 8,752 0-88
8753 = 9,539 087
9,546 = 16;3659 086
16376 = 11246 985
;241 = 12,006 0-84
12,667 = 12,783 983
12,784 = 13;593 082
13;594 = 435 08t
4436 = 15312 080
15313 = 16,226 879
16;221 = %5163 078
17164 = 18,146 77
14t = 19;15t 076
19152 = 26;198 075
20;199 = 21279 074
21286 = 22,395 73
22,396 = 23;548 072
23,549 = 24,736 -7t
24737 = 25;96t 076
25,962 = 2722+ 069
24222 = 28518 068
28515 = 29,852 067
29,853 = 3222 066
31223 = 32,625 965
32,636 = 34,823 0-64
34,824 = 37,807 963

[ 25 ] OTS-1024. 5



Maximum
Experience
Modification

8-69))

Expected Loss Range

((ExpectedtossRange
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REPEALER
The foll ow ng section of the Washington Adm nistrative Code
i s repeal ed:

WAC 296-17- 86505 2007 Alternative claimfree
experience nodification
cal cul ati on.
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AMENDATORY SECTION (Amending WSR 06-24-054, filed 12/1/06,
effective 1/1/07)

WAC 296-17-885 Table III.

Expected Loss Rates and Primary Ratios
for Indicated Fiscal Year
Expected Loss Rates in Dollars Per Worker Hour
Effective January 1, ((266%)) 2008

Primary
((Etass 2063 26004 2005 Ratio
6+t 13662 +1927 05948 0444
6163 +6586 +522+ 267+ 6466
6164 8936t 68592 54 6466
6165 +35t+5 +2515 16468 6522
6+67 244+ +353 09446 044t
6168 8936t 68592 54 6466
62 87756 H36 85958 6476
020+ 24624 21843 +8673 6416
6262 31366 28764 24H+ 6396
6216 12646 +0989 9427 6425
0212 +3292 +2168 +6+24 6442
0214 +2968 +t+796 89755 6468
02+7 +1679 +0+77 0-8466 648t
6219 09444 68735 87356 6456
636+ 8-6636 65612 o4+ 6546
8362 +9333 +7593 +4542 6435
8363 +8529 +6876 +3978 6426
8366 6-996% 69048 07488 6462
8367 89332 68578 36 6489
8368 05434 65087 04288 8570
6403 +6833 +5639 +3684 8555
6562 +5226 13889 +H496 6453
0504 +4965 +3785 +H547 6456
0567 28587 2640t 22454 6463
0568 19464 +7636 +4662 6466
8569 +5837 +4442 +972 6433
0516 +522+ +4662 +H76t 6496
o5+t +61H48 14866 +2292 6472
0512 +52H 13959 +159%4 0442
0513 08476 67780 8-6469 6478
o5+4 +8596 +7086 +4222 6479
0516 +63t6 +49H 248+ 6455
05+ +7354 +6635 +3452 0446
0518 +5746 +4369 +193+ 643t
0519 2246t 2026t +6886 6412
052+ 85535 6-5H5 9429+ 0476
066+ 86359 65849 04876 6486
8662 87736 67093 0587 654

[ 1] OTS- 1025. 6



((Etass 2603 2004 2605 Ratio
8603 +61+36 69215 87620 o427
0604 09723 69056 87635 6515
8606 8:5366 64935 44t 0557
0607 4977 04618 8386t 0544
0608 83964 83668 83622 0488
676+ 26358 +8296 +4994 8365
6803 04625 0436+ 83598 8568
990+ +5746 +4369 +H93+ 43+
1662 89693 6-8996 87564 6-566
1663 0785+ 67368 86138 6487
1664 8:5647 04656 93875 6527
1665 82426 5668 63658 0459
1667 83725 0343+ 8286t 6496
+Ho+ 0765t 86553 85495 6538
+Ho2 13286 2212 +61+68 0487
+H63 +232+ +HH42+ 89637 0454
64 85356 05616 04245 6546
65 89143 68454 0-7697 6472
+Ho6 03417 63212 02733 6533
68 8639+ 05942 04981+ 0548
169 +48+7 +3789 +1616 6518
136+ 8:6562 8-6663 84950 6612
1363 62236 02677 1736 6592
1304 8:6276 06257 86215 0564
1365 84686 03867 83189 6572
+46+ 049+t 04576 83888 0449
1404 67426 66923 85823 655+
1405 85516 051H46 04362 6662
1467 86186 05785 4886 6546
156+ 95812 65396 94566 0542
1567 65248 04864 04065 8536
176+ 69186 08472 87160 0466
1762 21169 +54+74 +59143 6379
1763 0-8766 67875 0-6474 6426
1704 89186 08472 87160 0466
186+ 85376 64969 04187 0438
1862 87676 6653+ 05445 6522
2602 HFS 6-6699 85645 0542
2004 89662 6-5604 87562 8553
2607 4589 o427t 83590 653+
2608 83223 6299+ 82519 0484
2609 83982 03737 93164 8559
216+ 86768 66367 853260 o5+
2102 85574 05215 04393 6568
2104 83557 03354 2851 6576
2165 05783 65396 94566 6-594
2106 04267 63992 8337 6556
220+ 82479 0231+4 195+ 6536
2202 87186 86676 85586 0546
2203 04763 64465 03764 6579
2204 82479 0231+4 0195+ 6536
240+ 64966 o455+ 83868 6553
2603 86526 6616+ 85146 6552

[ 2] OrS- 1025. 6



((Etass 2603 2004 2605 Ratio
2504 67452 66937 85855 6499
2005 85552 85215 4414 8569
2906 83276 03647 82559 6556
2007 85367 64969 04183 6583
2008 16383 69586 08618 0488
2609 93883 83633 83667 8556
316+ 89538 6-8786 07343 0458
3102 02745 0256+ 2156 6565
3103 85689 65288 04450 6567
3164 05997 85536 4628 6496
3105 07432 6-6924 85820 0544
3303 4418 4126 83455 573
3304 04754 04476 83787 6595
3369 04372 64669 342+ 653+
3402 85376 64989 4188 0-5+4
3403 62627 01883 1584 6568
3404 0486+ 4481 83769 6553
3405 93262 62974 82499 8536
3406 61983 61865 1579 6592
3407 87676 06552 05495 6493
3408 o173t o617 o135t 6617
3469 o4 61617 o136+ 8-662
3416 0:29+4 02738 02316 6584
34 04786 4424 83763 6516
3412 85856 05374 04476 0472
34+4 8:5649 65232 84368 6546
3415 8:8662 7447 8:6268 0438
350+ 16664 69859 08288 6518
3503 83695 62932 82562 658+
3506 +H42 +6+48 88383 0452
3509 04167 83866 83259 6622
3516 8371+ 03466 02945 6567
35+ 8726+ 66762 85640 0524
3512 8336t 63158 02672 8576
3513 04723 0446 8377 0437
3602 1257 o7 8:6990 6593
3603 84763 04386 83695 0534
3604 9-8148 67666 06452 6479
3605 85243 64859 04660 0543
376+ 02745 0256+ 82156 6565
3702 4558 04253 83568 6578
3768 0-6488 8-6668 85625 6522
3862 61504 01784 01499 6598
3808 4286 63959 83310 6498
390t 81687 61596 1356 6612
3902 8:5638 0473 83984 8535
3903 +1685 +642+ 08867 6529
3905 1567 o482 o126t 6593
3906 84868 0456+ 83862 0548
3909 82595 02448 82669 6-626
4602 13863 2755 +6576 6534
410+ 82967 02757 0231+4 6528
4103 64326 64683 83462 6617

[ 3] OrS- 1025. 6



((Etass 2603 2004 2605 Ratio
4107 81636 1528 1289 6539
4168 o4+ 1375 666 8538
4109 02H8 61572 o166t 652+
420+ 86866 66367 5212 6539
430+ 86683 06264 85276 6589
4362 0-6574 66127 5+t 8560
4304 +6679 65422 87968 6525
4305 +21+64 +H7 89247 6537
4401 64622 0375+ 83179 048+
4402 88363 6-7849 8-6604 659+
4404 85546 65196 04373 6-596
450+ 1872 01765 61490 6625
4502 6:6465 6-6386 86323 054+
4504 91682 61625 0-687 6635
460+ 67416 6-6967 05817 6532
4802 836+7 0282+ 62394 656+
4803 82766 02618 82233 0576
4804 05277 64939 4154 0586
4805 6298+ 62868 0238+ 6578
4806 8:658+ 06545 8:6462 6539
4808 0485+ 04523 83820 6568
4809 83925 83689 83126 6-586
4810 o444 01365 1166 6586
48+ 02657 02564 02128 6568
4812 83946 83693 03+H2 8586
4813 81595 o156+ 1277 6542
4506 83343 63662 02554 6436
450+ 86787 66728 8:6610 6499
4502 61635 6-6966 8:6868 6597
4903 o516 413 76 6637
4904 6:6298 6-628+ 8:6236 8573
4905 83538 03343 02844 658+
4906 6:6942 6-6886 86738 6583
4967 0-65+2 60479 8:6466 0548
4908 8:681+5 6-678+ 86678 8565
4509 6:6467 6-6392 0:6344 6532
4916 84629 04316 8363t o5+
49+ 0-6674 6-6628 8653t 8525
560+ 56574 46226 38427 0433
5602 85958 05533 04620 6568
5603 19974 +8258 +5267 47
5604 8932+ 68667 7316 6484
5605 85785 65323 04453 0452
5606 16266 4863 +2356 6393
510t 6-5626 6-8466 87633 573
5163 87352 86899 85825 058+
5106 87352 66899 85825 658+
5108 6:8982 0-8469 87663 6-660
5169 6-594+ 85569 4610 653+
520t 94322 04613 83360 6548
5204 89313 68623 87259 0463
5206 04139 03826 03188 6568
5207 o173t o164+ 1395 6622

[ 4] OrS- 1025. 6



((Etass 2603 2004 2605 Ratio
5208 88347 7759 86536 6498
5269 07538 6-6986 85876 6489
536+ 8:6327 6-6367 86259 6-604
5302 6:6265 6645+ 86161 0544
5305 8:6524 6-6496 8:6419 6637
5306 8-:6668 6-657+ 8:6482 8-662
5367 85369 64984 04160 0564
6103 8:6818 06775 86658 6633
6104 83646 0342+ 62894 6578
6165 03478 63233 02HS 6536
6107 432+ 1252 01667 6-596
6108 4412 o462 03527 6662
6109 8:6925 6-6864 86725 056t
6o 8:6156 85746 94826 8566
626+ 83215 62966 02486 0464
6202 8:6584 06155 65212 o-5+4
6203 8:6985 6-6942 8:6866 0674
6204 1257 o84 81663 8583
6205 62497 0234+ 1979 8565
6206 6233+ 02183 61839 6578
6207 16628 16663 88652 o5+
6208 92425 62293 01955 8576
6209 031+ 62929 02483 657+
630+ 61336 01226 o101+8 0456
6302 1818 o176 1446 6585
6303 8:6694 6-6647 86545 6532
6304 04126 63894 83313 6584
6305 01664 6-6956 8:6869 6597
6306 83366 63696 82660 057+
6308 8-:6654 6-66+t 8-65+4 058+
6309 1818 o+7H6 446 6585
6402 62935 02765 82333 6634
6403 81683 1587 1347 6585
6404 92219 62683 o-1+766 6583
6405 85863 05437 04558 6518
6406 o168 oo+ 86932 6616
6407 82772 02596 82489 0576
6408 83968 83642 03652 8575
6409 08714 6-8632 86760 6495
6410 0284+ 0265+ 62233 6539
6501 1716 61665 1349 8616
6502 8:6399 60373 8-631+5 6570
6503 8:6766 6-6659 86579 653+
6504 83983 03776 63264 6668
6505 6165+ 6-6997 8:6849 6-662
6506 8166t 6-1666 0-6847 6613
6509 83765 63493 02964 6582
6516 0479+ 04468 83687 0456
65+ 83464 03264 02764 6594
6512 92818 62647 02238 6574
666+ 61566 1785 o5+ 656+
6602 04752 04452 83761 8556
6603 83338 03166 82663 8556

[ 5] OrS- 1025. 6



((Etass 2603 2004 2605 Ratio
6604 8:6832 6-678+ 86658 6599
6605 93604 02844 82422 6598
6607 1723 o161+t 1359 0546
6608 85556 05646 04169 0429
6626 4347+ 46529 33620 8665
6704 01687 577 132+ 8-663
6705 0-8304 67963 86775 6593
6706 03245 03653 82599 6534
6707 33484 31625 26539 6699
6768 85624 8122+ 6557 6434
6709 6:2966 02742 02326 66+t
680+ 85967 05484 04563 6597
6802 04463 48+ 83515 6-66+
6863 08728 67962 86652 6367
6804 02742 62549 82139 6538
6809 48766 45864 38879 0557
6901 8-61+8+ 6649+ 86181 6699
6902 +6364 69424 87793 642t
6903 F5675 6565+ 58669 03+7
6904 04697 03793 83129 6639
6905 83867 03536 82939 8667
6906 81463 1482 1345 8696
6907 +2537 +1688 89813 656+
6908 04654 04342 03644 8576
6909 o179 o169 86937 6-66+
7166 6-6329 6-6366 8:6259 0482
ot 8:6246 6-6228 86193 0447
o2 41468 35788 34480 6578
HO3 86639 05583 04653 0537
FHo4 6-6362 6-6283 8:6238 8622
o5 8:6317 6-6366 8625+ 6648
o6 61985 o187+ 1584 6663
o7 6223+ 62169 61862 8553
o8 01947 61845 1578 6574
09 o431+7 o124+ 01649 6613
FHto 83469 03263 02678 6495
HH 63826 63536 82952 6498
2 0-643t 6-60+4 85673 8553
H3 83676 03466 62949 8563
FH4 8:5586 05265 4454 6619
HS 85756 05419 04594 659+
6 07646 6666+ 05573 6570
7 +5934 14945 +258+ 6-66+
8 13436 12596 +6627 658+
H9 +3248 +2328 +6345 8569
726 6H8S 56949 47930 052+
FH2t 56948 53667 44623 6520
H22 85726 05466 04582 6622
20t 13596 +2563 +6435 6558
7262 0-6362 60334 8:6278 8523
7203 o125+ 6956 01622 6586
7204 6:6600 6-6660 6-:6060 6-560
30t 85668 04737 04615 6562

[ 6] OrS- 1025. 6
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2007
2008
2009
2101

2005

0.6939
0.4545
12538
03200
0.6407
11635
10646
0.4824
0.7904
03107
0.5696
13391

Ors-1025. 6



Primary

(=]
(%
W
(=]

(=}
W
O
(98]

f=]
4
fe]
=

(=]
N
[
(=]

(=]
(=N
[eN]
S

S e |8
[ (%%
N |oo
= =

<
~
=
=N

<
n
ve)
)

<
~
N
=

<
i
]
=

(=3 (=]
B [
N oo
A I

o
=N
)
=

<
n
15%)
=

o
n
—
©

=3
9
Q
N

<
~
N
=

o |o
W |
@ [Q
K=l N

<
'S
%
>N

o
i
N
<

<
W
<
e}

<
W
3
w

e
n
W
¥

(=}
W
\O
o0

<
n
S
=

=]
N
[ S
—_

<
n
O
—

(=}
(%))
(95
W

<
W
o)
w

(=]
4
N
)

e
o
=
0

o
n
)
=

S
wn
W
(=]

<
o
=
o

<
n
o8]
@

o
i
'
O

S
wn
[3®]
[o)}

o
W
ve)
Q

<
n
)
—

=]
wn
N
B

S
W
N
NS}

=
93
N
vy

<
IS
©°
0

Ors-1025. 6



2005
0.7544
0.5083
0.1698

[ 10

Primary
Ratio

0.596
0.581
0.631

Ors-1025. 6



2005
0.3140
0.1235
0.4150
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Primary

Class 2004 2005 2006 Ratio
6707 3.6539 3.2686 2.8014 0.708
6708 8.9411 27752 69710 0.442
6709 0.2982 0.2632 0.2284 0.609
6801 0.6210 0.5398 0.4589 0.592
6802 0.4947 0.4336 0.3728 0.601
6803 0.9244 0.7739 0.6656 0.364
6804 0.2948 0.2563 0.2206 0.564
6809 5.0004 4.3792 3.8100 0.566
6901 0.0189 0.0181 0.0173 0.714
6902 1.0415 0.8768 0.7457 0.422
6903 7.6603 63919 5.5502 0.322
6904 04411 0.3857 0.3241 0.642
6905 0.3977 0.3474 0.2948 0.619
6906 0.1568 0.1466 0.1372 0.712
6907 1.3586 1.1822 1.0196 0.555
6908 0.4711 0.4105 0.3525 0.575
6909 0.1223 0.1076 0.0929 0.601
7100 0.0338 0.0292 0.0255 0.487
7101 0.0252 0.0216 0.0188 0.452
7102 43171 3.8400 3.4205 0.583
7103 0.6355 0.5498 0.4686 0.556
7104 0.0316 0.0278 0.0238 0.625
7105 0.0338 0.0299 0.0256 0.650
7106 0.2099 0.1850 0.1603 0.613
7107 0.2333 0.2050 0.1799 0.565
7108 0.2005 0.1767 0.1546 0.586
7109 0.1393 0.1230 0.1066 0.618
7110 0.3484 0.2991 0.2565 0.500
7111 0.3995 0.3422 0.2930 0.493
7112 0.6747 0.5883 0.5092 0.560
7113 0.3831 0.3361 0.2935 0.567
7114 0.5463 0.4826 0.4180 0.622
7115 0.5986 0.5259 0.4574 0.586
7116 0.7126 0.6229 0.5395 0.565
7117 1.7551 1.5436 1.3315 0.612
7118 1.4140 1.2356 1.0696 0.570
7119 1.3745 1.1991 1.0298 0.578
7120 63153 5.4661 4.7204 0.526
7121 5.8741 5.0835 43915 0.524
7122 0.5813 0.5145 0.4468 0.626
7201 1.5270 1.3180 1.1205 0.550
7202 0.0348 0.0300 0.0255 0.527
7203 0.1296 0.1148 0.1013 0.596
7204 0.0000 0.0000 0.0000 0.500
7301 0.5321 0.4605 04011 0.500
7302 1.0314 0.8964 0.7806 0.521
7307 0.5071 0.4424 0.3849 0.540
7308 0.3293 0.2913 0.2546 0.608
7309 0.2744 0.2421 02114 0.593

Expected Loss Rates in Dollars Per Sq. Ft.
of Wallboard Installed
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((Etass

Class
0540
0541
0550
0551

7 ’
2004 2005
+2426 +6+86
+556+ 12993
88827 07469
12966 16947
+1562 69678
88827 67469
87326 06166
2245+ +85442
2:8993 24418
+H674 65245
+23+7 16368
+1992 6-5996
+6365 88683
6:8996 07623
85846 04954
+7815 +4818
+7637 +489
89296 7758
6:8934 07569
8529+ 04565
+61+27 +36+4
+4665 +HHS5
13943 +H#H6
26847 22672
+7756 4774
+4628 12266
+4367 12165
+5235 +276+
+4285 +1955
87954 06664
+7666 +H4775
+52++ +2763
+631+4 373
+4769 12364
265+ +H93

6432
6374
6:382))

Primary
Ratio

0.463
0.442
0.385
0.392
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€lass 2663 2004
2603 61355 00 6437
7264 66600 60600
B+ 65269 00 64912
302 H62HF 69644
BOF 65195 64936
B8 6336 63203
309 0 62825 02764

€lass 2602- = 2663
9546 86223 6:6266-
054t 6133 66126
8556 86295 60267
955t e+t 66156

[ 19 ]
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AMENDATORY SECTION (Amending WSR 07-12-045, filed 5/31/07,
effective 7/1/07)

WAC 296-17-895 Industrial insurance accident fund base rates
and medical aid base rates by class of industry. Industrial
insurance accident fund and medical aid fund base rates by class of
industry shall be as set forth below.

((BaseRates Effective
January 12667
- MedicatAid
Class Fand Fond
616+ +5162 67162
6163 19285 69063
6164 16954 85189
6165 4873 6-8554
6167 4779 0-:6467
6168 16954 95189
o2 08855 04562
626+ 297+ +1228
6262 35865 +7269
9216 +4481 95946
0212 574+ 6-:6968
024 +5723 6-:639t
0217 12963 6-:6064
9219 16316 95979
936+ 66338 04127
6362 2463t 6-899t
9363 22735 6-8789
9366 12697 95013
9367 16969 85375
6368 05462 63967
6463 +8+5+ +69+4
9562 18533 07421
9564 +6756 68618
9567 31395 +733t
9568 24064 6-8899
9569 +9146 97798
9516 +6923 89163
65+ +91477 6873t
o512 18329 67927
o513 89923 04639
o5H4 21735 16436

[ 1] OTS- 1038. 10
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Fond Fond
02759 02748
13792 6535+
63986 63263
63848 62769
87662 65032
63369 62889
04523 63564
61286 6-:6963
04968 0345t
08676 8-:6067
6-5863 63382
62872 61983
04833 93366
07128 04166
61954 -1H4t5
04773 62627
01546 0148t
05634 93777
16439 6-8858
01447 61398
04863 93556
02474 62162
16286 67618
63183 6203t
04648 9377
01686 61219
61487 619
62219 61513
0-8230 93679
0:6687 6-5061
66992 64659
+6132 67369
+439+ 0-:6544
04670 62945
6-8369 8:6355
85665 04215
01849 61556
6:6399 6-:6354
o161+t 61056
07733 65186
82979 02248
02438 62354
85369 63861
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Frmed Frmed
15938 12207
13242 o182
13808 69103
R S0+
59556 3:9464
6:5236 04754
12338 6:6227
SEEEL) G284
6-0414 6:6226
01053 o217
6:6000 6:6000
B:0000 60000
0-504+ 63715
6:9770 6740+
H4868 63880
B2678 H2RF+
62410 62315
15423 0-7784))

Base Rates Effective
January 1, 2008

Accident Medical Aid
Fund Fund
1.3976 0.7569
1.8375 1.0211
1.0147 0.5571
1.3287 0.9325
1.3718 0.6993
1.0147 0.5571
0.8199 0.4747
2.8463 1.2139
3.4002 1.8451
1.3188 0.6333
1.5001 0.7574
1.5157 0.7077
1.1863 0.6515
1.0164 0.6697
0.6154 0.4647
2.2113 0.9929
2.1198 0.9334
1.1251 0.5446
1.0570 0.5909
0.5121 0.4310
1.7332 1.1790
1.7183 0.8134
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7120 6.1411 4.7003

7121 5.7028 4.3816

7122 0.4964 0.5236

7200 1.2949 0.7366

7201 1.6186 0.9208

7202 0.0370 0.0236

7203 0.1014 0.1418

7204 0.0000 0.0000

7205 0.0000 0.0000

7301 0.4920 0.4202

7302 0.9354 0.8159

7307 0.4591 0.4187

7308 0.2779 0.3367

7309 0.2294 0.2507

7400 1.6186 0.9208
( (FUJ_ WUJ_}& de.LfU.LlllCd dU.LJl_ll\j thC J:JCLJ_Ud July l, GOO’_/’,
Lheouah Docombo- 21, 2007, orplovers statl orol no coqulcod

In calendar vyear 2008, the department will pay such
dividends from the accident fund to employers not
participating in the retrospective rating program during
the period July 1, 2007, through December 31, 2007, as the
department's actuaries determine to be necessary to
equalize the proportion of losses funded between retro and
nonretro employers.

AMENDATORY SECTION (Amending WSR 07-12-045, filed 5/31/07,
effective 7/1/07)

WAC 296-17-89502 Industrial insurance accident fund, medical
aid and supplemental pension rates by class of industry for
nonhourly rated classifications. The base rates as set forth below
are for classifications whose premium rates are based on units
other than hours worked.

Base Rates ((inDPottarsPer-Sq—TFtof-Waltboard)) Effective
January 1, ((266%)) 2008

Accident Medical Aid Supplemental
Class Fund Fund Pension Fund
(0546 60268 60t 6-0665

[ 15 ] OTS- 1038. 10



Accident Medical Aid Supplemental

Class Fund Fund Pension Fund

0540 0.0244 0.0118 0.0006

0541 0.0145 0.0066 0.0006

0550 0.0327 0.0131 0.0006

0551 0.0194 0.0077 0.0006
( (FUJ_ WUJ_}\ LJCJ_ fUJ_lllCd duJ_J‘.ll\:ﬂ tllc J:JCJ_ Jl.Ud Jul_y 1, 2007,
through Pecember 31,2007+ —mptoyers—shatt ot bereguired

In calendar vyear 2008, the department will pay such
dividends from the accident fund to employers not
participating in the retrospective rating program during
the period July 1, 2007, through December 31, 2007, as the
department's actuaries determine to be necessary to
equalize the proportion of losses funded between retro and
nonretro employers.

AMENDATORY SECTION (Amending WSR 07-12-045, filed 5/31/07,
effective 7/1/07)

WAC 296-17-89504 Horse racing industry industrial insurance,
medical aid, and supplemental pension by class.

Base Rates ((PerEicense)) Effective
January 1, ((2066%)) 2008

Accident Medical Aid Supplemental

Class Fund Fund Pension Fund
(6614 44 35 +
6615 369 276 +
6616 4 16 +
6617 163 76 1
6618 95 56 +
BaseRates PerTwelve Horse-Stalls
EffeetiveJanuary 2667
6622 565 449 +
6623 267 147 1))
6614 39* 20* 1
6615 284* 150* 1
6616 13* 6* 1
6617 100* 44* 1
6618 99* 25* 1
6622 526%** 253 %% 1
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Accident Medical Aid Supplemental
Class Fund Fund Pension Fund
6623 130** S54** 1

* These rates are calculated on a per license basis for parimutuel
race tracks and are base rated.

xx These rates are calculated on a per 12 horse stalls for
parimutuel race tracks and are base rated.

NEW SECTION

WAC 296-17-89505 2007 Rate holiday dividend. What is
happening?

As part of the medical aid fund rate holiday for the third and
fourth quarters of 2007, the department will be refunding to
eligible state fund employers a percentage of accident fund
premiums they reported and paid for the hours worked from July 1 to
December 31, 2007.

Why is the department doing this?

The department is doing this so that retro and nonretro
employers pay for the same fair share of their expected losses
after the net retro refunds and dividends are taken into
consideration.

Who is eligible?

To be eligible, an employer must have reported and paid
accident fund premiums by June 1, 2008, for the work done in at
least one quarter of the two quarters covered by the rate holiday
and must not have participated in the retrospective rating program
during that quarter.

Why are retro employers not eligible?

Instead of this dividend, retro employers in aggregate will be
receiving larger retrospective rating adjustments Dbecause the
department will be calculating adjustments as though employers had
paid medical aid premiums for the third and fourth quarters of
2007.

How will the dividend work?

The department will fix the dividend percentage using data
available to the department as of June 1, 2008, and then announce
this to the public. The department will then apply that percentage
to the amount of accident fund premiums each eligible employer paid
for the work done in each quarter they were eligible to calculate
the dividend amount. The dividend amount will then be distributed
by the department either by applying a credit or issuing a check.
Employers owing the department money will receive a credit to their
industrial insurance account; employers not owing the department
money will be sent a check (what the state calls a warrant drawn on
the state treasury).

How will the department calculate the dividend percentage?

The department will calculate the dividend percentage using
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the following formula, rounded to four decimal places:
1.0 - (1.0 - 19% x Standard Premium/Accident Fund Premium)/81%

Standard Premium and the Accident Fund Premium are the sums of
the standard premiums and accident fund premiums respectively for
retrospective rating participants for hours worked during the
period July 1, 2007, to December 31, 2007, using data evaluated on
June 1, 2008.

AMENDATORY SECTION (Amending WSR 06-24-054, filed 12/1/06,
effective 1/1/07)

WAC 296-17-90492 Table I.

((REFROSPEETHVERATING PEANS AT A A ASAND B

EffeetiveFantary 2607

Stze Standard

Group Premtom

Number Range
63 $4;706 = $5;678
62 5679 = ;819
6t 6,820 = 814
60 &HS5 = 9,599
59 9,660 = 1295
58 11306 = 13;269
57 13216 = 15,389
56 15396 = 17699
55 %766 = 26;135
54 26;146 = 22,765
53 22,716 = 25415
52 25426 = 28,265
5t 28,276 = 31235
56 3246 = 34365
49 34376 = 37639
48 37646 = 46,959
4 46960 - 44299
46 44306 = 47955
45 47966 = 52,629
44 525636 = 56,559
43 56,566 = 65579
42 61586 = 671959
4t 67,200 = 73485
40 73496 = 86,515
39 86,5260 = 88449
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Size Standard
Group Premium
Number Range
38 88450 - 9429
37 97436 - 167539
36 107540 - 18399
35 H8400 - 136;699
34 136100 - 437199
33 3200 - 157399
32 57400 - 173:199
3t 173200 - 189,599
30 189600 - 267799
29 207800 - 228;399
28 228400 - 251799
27 251860 - 278;799
26 278800 - 369,899
25 309900 - 3457599
24 345660 = 387499
23 387500 - 436,799
22 436:800 - 494399
2+ 494460 - 563,399
26 563400 - 6467599
19 646,600 - F46,399
8 FAOA0D - 869,299
17 869;366 - 1622499
16 1022500 - 12427999
5 1243600 - 1547999
4 1£548:600 - 1977999
3 1978600 - 2,527,999
2 2528600 - 3228999
H 3229:600 - 4279999
16 4286000 - 5927999
9 5928600 - 8544999
8 8545000 - 12;379;999
7 12:386;006 - 18;229;999
6 18:236:006 - 28;339;999
5 28340;000 - 44,739,999
4 +4 746,660
&Over))

RETROSPECTIVE RATING PLANS A, A1, A2, A3, ANDB
STANDARD PREMIUM SIZE RANGES
Effective January 1, 2008

Size Standard

Group Premium

Number Range
63 $4.761 - $5.751
62 5.752 - 6.907
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1,035.699
1,258,999

55.000
82,400
13.900
50,100
92,500
42.400
00.800
70,700
54.900
56,000
80,500
1,035,700
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—_—
(9}

1,259,000 - 1,567,999

14 1,568,000 - 2,003,999
13 2,004,000 - 2,560,999
12 2,561,000 - 3,270,999
11 3271000 - 4,334,999
10 4335000 - 6.003.999
9 6,004,000 - 8,654,999
8 8.655.000 -  12.539.999
7 12,540,000 -  18.469.999
6 18.470,000 -  28.709.999
5 28.710,000 -  45319.999
4 45.320,000 &

Over

AMENDATORY SECTION (Amending WSR 06-24-054, filed 12/1/06,
effective 1/1/07)

WAC 296-17-920 Assessment for supplemental pension fund. The
amount of ((33=4)) 39.1 mils ($((6=0633%4)) 0.0391) shall be retained
by each employer from the earnings of each worker for each hour or
fraction thereof the worker is employed. The amount of money so
retained from the employee shall be matched in an equal amount by
each employer, except as otherwise provided in these rules, all
such moneys shall be remitted to the department on or before the
last day of January, April, July and October of each year for the
preceding calendar quarter, provided self-insured employers shall
remit to the department as provided under WAC 296-15-060. All such
moneys shall be deposited in the supplemental pension fund.

REPEALER

The following section of the Washington Administrative Code
is repealed:

WAC 296-17-891 Table IV-A.
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