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Purpose:

This rule will amend the tables of classification base premium rates, experience rating plan parameters, experience
modification factor calculation limitations and retrospective rating plan size groupings for the workers’ compensation
insurance program for calendar year 2011. Classification base rates were amended in order to base the rates on updated
loss and payroll experience and the proposed decision to increase premium rates an overall average 12 percent per hour
worked.

The department’s decision to increase rates 12 percent is intended to provide the lowest rates necessary to maintain
solvency of the funds consistent with recognized insurance principles, and to attempt to limit fluctuations in the rates.
Premiums must keep up with medical cost and wage inflation. Washington law provides that rates should be adjusted to
reflect the hazards of each industry.

Citation of existing rules affected by this order:
Repealed: See Attachment A
Amended: See Attachment A
Suspended: See Attachment A

Statutory authority for adoption: RCW 51.16.035 (Base Rates), RCW 51.32.073 (Supplemental Pension), RCW
51.18.010 (Retrospective Rating), and RCW 51.04.020(1) (General Authority)

Other authority :
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Note: If any category is left blank, it will be calculated as zero.
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Count by whole WAC sections only, from the WAC number through the history note.
A section may be counted in more than one category.

The number of sections adopted in order to comply with:

Federal statute: New Amended Repealed
Federal rules or standards: New Amended Repealed
Recently enacted state statutes: New Amended Repealed

The number of sections adopted at the request of a nongovernmental entity:

New Amended Repealed

The number of sections adopted in the agency’s own initiative:

New 1 Amended 10 Repealed 1
The number of sections adopted in order to clarify, streamline, or reform agency procedures:
New Amended Repealed
The number of sections adopted using:
Negotiated rule making: New Amended Repealed
Pilot rule making: New Amended Repealed
Other alternative rule making: New 1 Amended 10 Repealed 1




Attachment A

2011 Rates

Chapter 296-17 WAC General Reporting Rules, Audit and Recordkeeping, Rates and
Rating System for Washington Workers’ Compensation Insurance and Chapter 296-17B
WAC Retrospective Rating

Amend:

WAC 296-17-855 Experience modification

WAC 296-17-875 Table |

WAC 296-17-880 Table Il

WAC 296-17-885 Table Il

WAC 296-17-890 Table IV

WAC 296-17-895 Industrial insurance accident fund base rates and medical aid
base rates by class of industry

WAC 296-17-89502 Industrial insurance accident fund, medical aid and supplemental
pension rates by class of industry for nonhourly rated
classifications

WAC 296-17-89503 Farm internship program industrial insurance, accident fund and
medical aid fund by class

WAC 296-17-89504 Horse racing industry industrial insurance, medical aid, and
supplemental pension by class

WAC 296-17-920 Assessment for supplemental pension fund

Repeal:

296-17-86502 Medical aid experience modification limitations

New:

296-17B-900 Retrospective rating plans standard premium size ranges
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