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Agenda
Item Time

Review of task force structure and purpose 1:00 – 1:10
Review/discuss data requested 1:10 – 1:20
L&I competency based licensure presentation 1:20 – 1:35
Break 1:35 – 1:50
Proposed recommendations 1:50 – 2:20
Meeting structure going forward 2:20 – 2:30
Stakeholder meetings 2:30 – 2:45
Public comment 2:45 – 3:00
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Proviso Overview
ESSB 5950 (Section 906) - Making 2023-2025 fiscal biennium supplemental operating appropriations

 The task force shall study the nature and scope of the underground 
economy and recommend what policy changes, if any, are needed to 
address the underground economy, including whether greater cohesion 
and transparency among state agencies is needed. 

 "Underground economy" means contracting and construction activities in 
which payroll is unreported or underreported with consequent nonpayment 
of payroll taxes to federal and state agencies including nonpayment of 
workers' compensation and unemployment compensation taxes.

https://lawfilesext.leg.wa.gov/biennium/2023-24/Pdf/Bills/Session%20Laws/House/2097-S.SL.pdf?q=20240912102424
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Licensure Landscape

 24 states require more than just registration:
− Experience in the industry
− Education
− Exams
− Continuing education

 Requirements vary significantly
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Select States

 Oregon
 California
 Massachusetts
 Minnesota
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Oregon
 Licenses residential and commercial contractors

− Generally requires training and a test  
− Each license has endorsements, which may have 

additional requirements
− Continuing education necessary for renewal
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Oregon
 Resources

− ‘Becoming a Contractor’ guide
− Oregon Construction Contractors Board
− Oregon Contractor Licensing Guide 

https://www.oregon.gov/ccb/Documents/Guide%20to%20becoming%20a%20lic%20contractor.pdf
https://www.oregon.gov/ccb/Pages/Licensing.aspx
https://www.procore.com/library/oregon-contractors-license
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California
 Licenses contractors

− General and residential remodeling contractors 
licensed along side other specialties

− Requires four years’ experience in the industry and 
an exam
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California
 Resources

− ‘Get Licensed to Build’ guide
− Contractors State License Board
− How To Get a Contractor’s License in California

https://www.cslb.ca.gov/Resources/GuidesAndPublications/GetLicensedToBuild.pdf
https://www.cslb.ca.gov/
https://www.procore.com/library/california-contractors-license?msockid=1c2c7a06435f674f06b66f96427266e7
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Massachusetts
 Licenses “construction supervisors,” which 

include general contractors
− Requires three years’ experience and an exam
− There are restricted specialty licenses
− People working on residential properties also register 

as home improvement contractors
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Massachusetts
 Resources

− Apply for a Construction Supervisor License
− Guidelines and Information for Contractors
− MA Contractor Licensing and Registration Guide

https://www.mass.gov/how-to/apply-for-a-construction-supervisor-license
https://www.mass.gov/info-details/guidelines-and-information-for-contractors#who-needs-to-register-as-a-home-improvement-contractor
https://www.procore.com/library/massachusetts-contractors-license?msockid=1c2c7a06435f674f06b66f96427266e7
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Minnesota
 Licenses residential contractors

− Residential contractors must be licensed based on 
whether they are remodeling or building

 Registers other contractors
− People engaged in other construction activities must 

register as construction contractors, including 
subcontractors of licensed residential contractors
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Minnesota
 Resources

− Construction Contractor Registration
− Residential Contractor Licensing
− Minnesota Guide to Contractor Licensing

https://www.dli.mn.gov/business/construction-contractor-registration
https://www.dli.mn.gov/business/residential-contractors/residential-contractor-licensing
https://www.procore.com/library/minnesota-contractors-license
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Changes Since 2023 in Select States
 WSIPP Report
 Oregon 

− 2025: SB 426 made direct contractors  and owners 
liable for unpaid wages and benefits owed by 
subcontractors to employees

 Minnesota
− 2024: Penalized worker misclassification under 

181.723 Minnesota Statutes

https://www.wsipp.wa.gov/ReportFile/1774/Wsipp_The-Underground-Construction-Economy-of-Washington-State-Size-Cost-and-Government-Enforcement-Efforts_Report.pdf
https://olis.oregonlegislature.gov/liz/2025R1/Measures/Overview/SB426
https://www.revisor.mn.gov/statutes/cite/181.723
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Other Policies of Interest
 County of San Diego: Requires contractors to 

disclose subcontractor information for 
subcontractors working on projects permitted by 
the County.

 CA Labor Code 218.7, AS 1701 (2017): Makes 
direct contractors liable for unpaid wages, 
benefits, etc. of employees of subcontractors. 

https://www.sandiegocounty.gov/content/sdc/OLSE/subcontractors-transparency-ordinance.html
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?sectionNum=218.7.&lawCode=LAB
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